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Material Changes and Updates that Occurred in
Elron's Business for the Three Months ended
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Elron Ventures Ltd.
(formerly Elron Electronic Industries Ltd.)
("Elron" or the "Company")
English Translation of Quarterly Report
for the Second Quarter of 2022

Part I
Material Changes and Updates that Occurred in the Company's
Business in the Three Months Ended June 30, 2022
Details according to Regulation 39A of the Israel Securities Regulations (Periodic
and Immediate Reports), 1970
In this section:
"Board of Directors Report"

English Translation of Elron's Board of
Directors Report for the Second Quarter of
2022, included in Part II of this report.

"Financial Statements"

English Translation of Elron's Interim
Consolidated Financial Statements as of June
30, 2022, included in Part III of this report.

"Annual Report"

Elron's Annual Report for the year ended
December 31, 2021 filed with the Israeli
Securities Authority.

The rest of the terms in this report shall have the meaning ascribed to them in the
Annual Report, unless stated explicitly otherwise.
The matters described below are in addition to the developments and changes that
occurred in the second quarter of 2022 that were already previously described in Part I
of the Company's Quarterly Report for the First Quarter of 2022. The matters described
below are presented according to the section numbers in Part I of the Annual Report.
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1. Section 5 of Part I of the Annual Report – Dividend Distribution
Further to Section 5.3 of Part I of the Annual Report, with regard to the Company's
profits, following the completion of the transaction for the sale of CartiHeal (see
section 4 below) the Company is expected to record a gain in the third quarter of 2022.
As a result, it is expected that as of September 30, 2022 and following the filing of
Elron's reports for the third quarter of 2022, Elron will have a profits surplus as defined
in Section 302 of the Israel Companies Law, 5759-1999 (the " Israel Companies Law").
Forward looking information warning: The Company's expectations with regard to
recording the expected gain in the third quarter of 2022 and with regard to the profits
surplus as defined in Section 302 of the Israel Companies Law, are forward-looking in
nature as defined in the Israel Securities Law, 5728-1968. Forward-looking
information includes, among other, projections, goals and future estimations, based on
the Company's management estimations or plans that may not materialize or
materialize in a different manner than the Company's intentions, including as a result
of economic conditions, the business and markets in which the Company operates,
investment needs, market conditions, state, political and regulatory changes which may
affect the Company, as well as, the risks, if any, detailed in Section 21 of Part I of the
Annual Report and in section 5 below.
Nothing herein contained shall constitute any obligation whatsoever by the Company
or the Company's Board of Directors to the Company's shareholders or to any third
party for the actual distribution of a dividend by the Company or the date of any such
distribution or the amount of such distribution (if and to the extent executed ).
2. Section 7 of Part I of the Annual Report – General Environment and Impact of
External Factors on Elron's Operations
Further to Section 7.1 of Part I of the Annual Report, with regards to the state of the
Venture Capital industry, the first half of 2022 was characterized by many macroeconomic turnovers influenced by the increase of inflation, interest rates increase and
sharp declines in the capital market. From the beginning of the year, the S&P 500 lost
20% and the capital market experienced its worst first half since the 1970s while the
tech heavy NASDAQ index fell 30%. The technology sector was the primary victim of
this turmoil with companies losing significant percentage of their value within several
months.
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Israeli tech companies raised $25.4 billion in 2021, representing 136% growth in equity
investments over 2020. However, in the first half of 2022, investments decreased to a
total amount of approximately $9.8 billion (compared to about $11.9 billion in the first
half of 2021), with a downward trend in the second quarter where $4.1 billion were
invested compared to $5.7 billion in the first quarter1. This quarter, shows the lowest
total investment in Israeli technology companies since the end of 2020. In light of the
aforementioned, many technology companies in the world and in Israel are revaluating
their burn rate and some of them have initiated expense and man-power reduction. This
is true for the Group Companies as well, which are taking the necessary actions in order
to minimize their expenses.

3. Section 15 of Part I of the Annual Report – Investments
In the first half of 2022, Elron (directly and indirectly) invested approximately $18.1
million in the group companies. For further details, see Section 1.4 of the Board of
Directors Report and Note 3 to the Financial Statements.

4. Section 19 of Part I of the Annual Report – Material Agreements and
Collaboration Agreements and Section 23 of Part I of the Annual Report –
CartiHeal
Further to Sections 19.2 and 23, and in particular 23.15, of Part I of the Annual Report,
with regard to the investment and option transaction for the sale of CartiHeal (2009)
Ltd. ("CartiHeal") to Bioventus LLC ("Bioventus" or the "Purchaser") (the "Original
Agreement"), in June 2022, the parties signed an amendment to the Original Agreement
(the "Amended Agreement") in which the parties reached the following agreements (the
"Transaction"):
•

The aggregate consideration of the Transaction remained unchanged in
comparison to the Original Agreement and will amount to a total of up to $500
million to all the CartiHeal shareholders (including Bioventus’ shares in

1

IVC & LEUMITECH, Israeli Tech Review Q2/2022
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CartiHeal which constitutes approximately 10% of CartiHeal’s fully diluted
share capital), consisting of $350 million (Elron's share is approximately $92
million) which will be paid, in part, in installments bearing an 8% annual
interest rate (as detailed below), and contingent consideration in the amount of
$150 million (Elron's share is approximately $37 million).
•

The sales milestone that was defined in the Original Agreement as the milestone
for the contingent consideration was reduced such that it will occur on the date
when the Agili-C sales together with other revenues deriving from
commercialization of other CartiHeal technologies will generate revenues of at
least $75 million over a period of 12 consecutive months instead of the $100
million revenues that were set as the milestone in the Original Agreement.

•

In addition, the mechanism for the financial adjustments between the parties
was amended such that Bioventus will bear transaction expenses and certain
financial adjustments of approximately $7 million which, under the Original
Agreement, was to be borne by the sellers, this is in addition to the Transaction
consideration.

Details of the Transaction consideration:
The Transaction consideration will be received in accordance with the schedule set forth
below (the amounts are in principal terms, whereas to payments following the
immediate consideration, an 8% annual interest will be added from the date of the
Transaction’s closing until their payment):
•

Immediate consideration – an amount of $100 million (Elron’s share is
approximately $33 million). This amount was received in July 2022, upon the
completion of the Transaction, see below.

•

$50 million will be received by July 1, 2023 (Elron’s share is approximately
$13.5 million).
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•

$50 million will be received by September 1, 2023 (Elron’s share is
approximately $13.5 million).

•

$25 million will be received by January 1, 2025 (Elron’s share is approximately
$7 million).

•

$25 million will be received by January 1, 2026 (Elron’s share is approximately
$7 million).

•

$65 million will be received by January 1, 2027 (Elron’s share is approximately
$18 million).

•

Interest at the rate of 8% per year will be added to the aforementioned unpaid
sums and will be paid once a year on the unpaid balance of the consideration.

Pursuant to the Amended Agreement, there is a possibility of making prepayments of
said payments, subject to CartiHeal's compliance with its operating plan, which
includes, inter alia, the advancement of the processes required to obtain an insurance
reimbursement code, the receipt of the code and the performance of commercial
implants in patients.
In addition to the aforementioned payments which are not contingent, the sellers are
entitled to contingent consideration of $150 million as stated above (Elron’s share of
the contingent consideration is approximately $37 million).
Collateral
In order to secure the Transaction consideration, a first ranking fixed lien is registered
in favor of the sellers, on CartiHeal’s shares and its intellectual property rights (IP) and
a first ranking floating lien will be registered on all CartiHeal’s assets until completion
of the consideration.
Delay or breach of any payment of the Transaction payments will cause the entire
unpaid consideration to become immediately due and payable and will entitle the sellers
to all the remedies under the Agreement including the return of CartiHeal shares to the
sellers (which will not constitute as the sole remedy for not paying the debt and for this
5

purpose, the CartiHeal shares were deposited with an escrow agent until completion of
the consideration) and/or the realization of the abovementioned liens. It should be
clarified, that although the CartiHeal shares are a collateral, they do not replace the
sellers' right to demand the payment of the consideration balance from the Purchaser.
Additional Terms
The Purchaser undertook to continue to maintain CartiHeal as a separate operational
and legal entity at least until the completion of the entire non-contingent consideration.
This includes the Purchaser's commitment to invest a minimum of $20 million in
CartiHeal and the Purchaser also undertook to continue to employ most of CartiHeal's
key employees until completion of the entire non-contingent consideration. In addition,
the sellers are entitled to appoint an observer on their behalf to the board of directors of
Bioventus and CartiHeal.

Pursuant to the Transaction, the Purchaser is entitled to certain indemnities from the
sellers in connection with the Transaction, as is customary in such transactions but
unlike the Original Agreement, the sellers will not make a deposit in escrow to secure
these indemnities.
In July 2022, subsequent to the reporting date, the Transaction was completed and the
immediate consideration was received. Elron's share was approximately $33 million.
For details with regard to the expected gain from the Transaction in the Company's
reports for the third quarter of 2022, see Note 3.A to the Financial Statements.
Forward looking information warning: The above forecast data and estimates are
forward-looking in nature, as defined in the Israel Securities Law, 5728- 1968, and are
based on Elron’s and CartiHeal's estimations, as of this date, in relation to information
regarding future events, the occurrence of which is uncertain and is not under the
exclusive control of Elron and CartiHeal, in particular, in relation to the contingent
consideration, the satisfaction of which depends on parties to the Transaction and other
factors which could lead to a different result or to not receiving the payments as listed
above.
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5. Section 21 of Part I of the Annual Report – Discussion of Risk Factors
Section 21.28 of Part I of the Annual Report- Consummation of the exercise of the Put
Option or the Call Option in CartiHeal's Transaction: in light of the completion of the
CartiHeal Transaction, as detailed in section 4 above, this risk is accordingly updated
in such manner that now it addresses Bioventus's inability to pay the balance of the
consideration that is yet to be paid according to the Transaction, which may delay
and/or put at risk the receipt of the expected proceeds from the Transaction.

Yaron Elad

Niv Levy

CEO

CFO

August 9, 2022, Tel Aviv, Israel
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1. Board of Directors' Analysis of the Company's Business
1.1. Company Description
1.1.1. General
Elron Ventures Ltd. (previously – Elron Electronic Industries Ltd.) ("Elron", the "Company") is an
operational holding company that focuses on building technology companies. Currently, Elron has
significant holdings in cybersecurity, enterprise software and medical device companies, and is
examining investment opportunities mainly in cybersecurity and enterprise software companies. Elron's
principal shareholder is Discount Investment Corporation Ltd. ("DIC") (60.08%).
Elron operates through consolidated companies (companies controlled by Elron and whose financial
statements are consolidated with Elron's financial statements), associates (companies over which Elron
has significant influence and which are included in its financial statements using the equity method), and
other companies over which the Company does not have significant influence (included in the financial
statements based on fair value) (the "Group Companies").
For details on the accounting method applied to the Group Companies in Elron's financial statements,
Elron's holding percentage in the Group Companies, and their carrying value, see the annex to the
Company's consolidated financial statements as of June 30, 2022 (the "Financial Statements").
The Financial Statements were prepared in accordance with International Financial Reporting
Standards ("IFRS").

1.1.2. Main goal
Elron's main goal is to build value for its shareholders by enhancing and exiting its Group Company
holdings (whether through their sale or through the public listing of their shares), while simultaneously
seeking new investment opportunities in technology companies.

1.1.3. Strategy
In order to achieve this goal, Elron operates according to the following business strategy:
• Identifying and exploiting investment opportunities in companies with innovative technology and
significant exit potential.
• Investing over the long term in order to maximize the possibility of enhancing the Group Companies'
value.
• Focusing on investments which afford Elron influence and active involvement in their management.
• Actively enhancing the Group Companies' value by providing hands-on assistance to their
management.
• Exploiting opportunities to exit Group Companies.

1.1.4. RDC
As part of its business strategy, Elron examines a broad range of cooperation and investment proposals,
including through RDC – Rafael Development Corporation Ltd. ("RDC"), an Elron subsidiary.
RDC is engaged in the establishment of ventures and investment in early stage technology companies,
mostly ventures that utilize technologies developed by Rafael – Advanced Defense Systems Ltd.
("Rafael") to develop products that meet the needs of the civilian market, and ventures that have synergy
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potential and are either based on Rafael's know-how and expertise or on Raphael's technologies. RDC
has first rights to adapt military technologies developed by Rafael for civilian markets .

1.1.5. Group companies
Elron's Group Companies and its holding percentage of outstanding shares in them as of the date of
filing this report are as follows:
• RDC (50.1%) - See description in section 1.1.4 above.
• SixGill Ltd. (23%) ("SixGill") – SixGill develops and provides an automated system that crawls
the Dark Web and extracts information to provide its customers with relevant intelligence and alerts
regarding possible or ongoing cyber-attacks against the enterprise.
• Sayata Ltd. (20% by RDC) ("Sayata") – Sayata is developing software that combines the expertise
of cybersecurity researchers, insurance professionals, IT developers and data scientists to help
insurance companies address their clients' cyber risk and accordingly provide the right insurance
quotes.
• Open Legacy Technologies Ltd. (22% by RDC) ("Open Legacy") – Open Legacy develops and
markets a software solution for digital integration of information systems in organizations, based on
API (Application Programming Interface).
• IronScales Ltd. (8% by RDC) ("IronScales") – IronScales develops and provides a cloud-based
(SaaS) solution, which aims to protect the organization from targeted email attacks (spear-phishing)
by using an automated and multi-layered solution combining machine learning and active
identification by employees of the organization.
• Cynerio Israel Ltd. (17% by RDC) ("Cynerio") – Cynerio develops and provides a platform that
enables healthcare providers to secure patient data and connected medical devices against cyber
threats.
• Canonic Security Technologies Ltd. (21% by RDC) (Previously Sighted Technologies Ltd.,
“Canonic”) - Canonic is developing a security platform to detect and defeat SaaS-native threats.
• Scribe Security Ltd. (18% by RDC) (“Scribe”) - Scribe is developing a software supply chain
assurance solution, that secures the software supplier's digital assets throughout the different
stages of software development.
•

Keepy AI Ltd. (29% by RDC) (“Keepy”) - Keepy is developing a solution in the space of
HRTech & People Analytics focusing on employee engagement and retention.

• RA Red Access Security Ltd. (24% by RDC) ("Red Access") – Red Access is developing
advanced protection for enterprises from the dangers of working on the Internet.
• Wonder Robotics Ltd. (28% by RDC) ("Wonder Robotics") – Wonder Robotics is developing an
autonomous landing system for drones.
• Allero Development Ltd. (11% by Elron, 18% by RDC) ("Allero") – Allero is developing a
platform for developers that provides governance and visibility to manage multiple CI/CD platforms.
• Cyvers.AI Ltd. (27%) (“Cyvers") – Cyvers is a develops a platform to detect and prevent fraud in
digital assets in the web3 zone, using advanced artificial intelligence.
• ZenGo Ltd. (9%) (“ZenGo”) – ZenGo develops and provides a secure crypto wallet that doesn't
compromise between security and user experience.
• AudioBurst Ltd. (9%) (“AudioBurst”) – AudioBurst is developing and supplying a search engine
that enables users to find and to hear audio content on any subject from anywhere in the world.
• PlyMedia Israel (2006) Ltd. (20%) ("PlyMedia") - PlyMedia has developed and markets a digital
advertising platform for ad networks.
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• Creednz Ltd. (16% by RDC) (“Creednz”) - Creednz is developing a B2B solution that uses
organizational data and financial transactions data to detect & prevent fraud.
• Sidetalk Ltd. (investment through SAFE) ("Sidetalk") - Sidetalk is developing a unique attendee
engagement platform that engages webinars participants, allows for real time sentiment collection
and streamlines data to post event marketing and sales efforts.
• Bark A.I. Ltd. (investment through SAFE) ("Bark") - Bark is developing a revenue optimization
platform for e-commerce merchants.
• BrainsGate Ltd. (28%) ("BrainsGate") – BrainsGate is developing a system for treating ischemic
stroke. The system operates by electrically stimulating a nerve center located behind the nasal
cavity using a miniature implantable electrode, in order to increase blood flow to the brain. The
system is intended to enable treatment up to 24 hours post-symptom onset. During the first quarter
of 2022, BrainsGate ceased to be a main group company as it does no longer comply with the
criteria for the purpose of classification as a main group company (see details in section 1.2.2
below).
• Notal Vision Inc. (10%) ("Notal Vision") – Notal Vision develops and provides ophthalmic
diagnostic services for managing age-related macular degeneration (AMD) from home and
improving vision outcomes.
• Nitinotes Ltd. (20%) ("Nitinotes") – Nitinotes is developing a minimally invasive endoscopic
procedure for treatment of obesity.
• Coramaze Technologies Ltd. (27%) ("Coramaze") – Coramaze is developing a minimally
invasive device to repair of the Tricuspid heart valve.
• Pocared Diagnostics Ltd. (4% by Elron, 5% by RDC)* ("Pocared") - Pocared is developing a
real-time and automated system for infectious diseases diagnosis using optical technology,
intended for use by major microbiological laboratories and hospitals, as an alternative to current
microbiological practice of bacteria culturing.

1.1.6. Factors affecting the results of operations and capital resources
As a holding company, Elron's operating results mainly derive from:
• its share in the net losses of Group Companies;
• gains or losses from exit transactions or changes in holdings, and revaluation of investments
recorded based on fair value;
• its corporate activities.
Elron's capital resources in any given period are primarily affected by:
• the extent of its investments;
• proceeds from exit transactions;
• dividends distributed to shareholders or received from Group Companies.
Most of the Group Companies are technology companies which have not yet generated significant
revenues, if any, and which invest considerable resources in development and record losses. As a
result, Elron has recorded and is expected to continue to record losses in respect of their ongoing
operations, based on the accounting method applied to them in the Financial Statements.
The technology field in which the Group Companies operate is characterized by a high degree of risk.
The Group Companies' success is dependent, among other things, upon: their intellectual property and
ability to protect it; their ability to raise financing; their ability to successfully complete their products'
*

For additional economic rights, see Note 3.C to the Financial Statements.
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development and receive regulatory clearance to market them, including through clinical trials; their
ability to make the transition from develop
ment to manufacturing stages; their ability to market their products on a significant commercial scale;
their ability to develop additional products; their ability to recruit and retain quality personnel and their
ability to successfully compete in the markets in which they operate.
Elron's ability to effect exit transactions at significant values is affected, among other things, by economic
conditions, market conditions in the hi-tech industry, the status of the venture capital industry, the status
of the capital markets, various contractual and regulatory restrictions, and is also dependent on
management's ability to successfully lead exit transactions, and the circumstances and characteristics
of the group company whose sale is being considered.
In addition, Elron's and the Group Companies' ability to obtain external financing is affected by economic
conditions, the status of the capital markets, and the status of the venture capital industry.

1.2. Description of Operations in the Period of this Report and Subsequently
1.2.1. Investments
•

In the first half of 2022, Elron (directly and through RDC) invested approximately $18.1 million in
the Group Companies. For further details see section 1.4 below and Note 3 to the Financial
Statements.

• New investments - As part of Elron's business strategy, and with the intention of continuing to
invest in new companies, Elron decided to examine investments in drone technologies. In this
context, in January 2022, a new investment by RDC in the amount of $1.5 million was completed,
in Wonder Robotics, which is the first investment in the field of drones. In July 2022, subsequent
to the reporting date, the aforementioned financing round was extended and RDC invested an
additional amount of approximately $0.5 million. For further details, see Note 3.E to the Financial
Statements.
In the first quarter of 2022, an initial investment of approximately $4.0 million was completed in
Allero. A total amount of approximately $1.5 million was invested by Elron and the remaining
balance was invested by RDC. For further details, see Note 3.F to the Financial Statements.
In April 2022, Elron completed its first investment in Cyvers in the total amount of $3.25 million. In
August 2022, subsequent to the reporting date, an additional financing round for the investment in
Cyvers was completed, led by a new investor. Elron invested an amount of approximately $0.6
million and maintained its pro-rata share in Cyvers. For further details, see Note 3.G to the Financial
Statements.
In August 2022, subsequent to the reporting date, RDC completed its first investment in Creednz
in the total amount of $2.5 million. For further details, see Note 3.O to the Financial Statements.
In July 2022, subsequent to the reporting date, Elron completed its first investment in Sidetalk in
the total amount of $0.5 million. For further details, see Note 3.N to the Financial Statements.
In July 2022, subsequent to the reporting date, Elron completed its first investment in Bark in the
total amount of $0.7 million. For further details, see Note 3.M to the Financial Statements.
•

External financing round in SixGill, led by a new investor - In March 2022, an investment
agreement was completed in SixGill in the amount of approximately $35 million led by a new
investor and with the participation of existing SixGill shareholders (including Elron). Part of the
investment amount was invested in SixGill and part was used to acquire shares from existing SixGill
shareholders. Elron's share in the investment was $6 million and also included purchase of shares
from existing SixGill shareholders (For further details, see Note 3.B to the Financial Statements).
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1.2.2. Developments in Group Companies
•

CartiHeal sale - Further to Section 23 and in particular 23.15 of Part I of the Annual Report for
2021, with regard to the investment and option transaction for the sale of CartiHeal to Bioventus
(the "Original Agreement"), in March 2022, CartiHeal (2009) Ltd. ("CartiHeal") received the FDA
approval for the Agili-C implant†. In April 2022, Bioventus notified CartiHeal that it intends to
exercise its call option to purchase and to complete the acquisition of 100% of CartiHeal’s share
capital.
In May 2022, Bioventus approached CartiHeal requesting to negotiate amendments to the outline
of the Transaction.
In June 2022, the parties signed an amendment to the Original Agreement (the "Amended
Agreement") in which the parties reached the following agreements (the "Transaction") :
•

The aggregate consideration of the Transaction remains unchanged in comparison to the
Original Agreement and will amount to a total of up to $500 million to all the CartiHeal
shareholders (including Bioventus’ shares in CartiHeal which constitutes approximately 10% of
CartiHeal’s fully diluted share capital), consisting of $350 million (Elron's share is approximately
$92 million) which will be paid, in part, in installments bearing an 8% annual interest rate (as
detailed below), and contingent consideration in the amount of $150 million (Elron's share is
approximately $37 million).

•

The sales milestone that was defined in the Original Agreement as the milestone for the
contingent consideration was reduced such that it will occur on the date when the Agili-C sales
together with other revenues deriving from commercialization of other CartiHeal technologies
will generate revenues of at least $75 million over a period of 12 consecutive months instead
of the $100 million revenues that were set as the milestone in the Original Agreement .

•

In addition, the mechanism for the financial adjustments between the parties was amended
such that Bioventus will bear transaction expenses and certain financial adjustments of
approximately $7 million which, under the Original Agreement, was to be borne by the sellers,
this is in addition to the Transaction consideration.

Details of the Transaction consideration:
The Transaction consideration will be received in accordance with the schedule set forth below (the
amounts are in principal terms, whereas to payments following the immediate consideration an 8%
annual interest will be added from the date of the Transaction’s closing until their payment) :
•
•
•
•
•
•
•

1

Immediate consideration – an amount of $100 million (Elron’s share is approximately $33
million). This amount was received upon the completion of the Transaction in July 2022,
subsequent to the reporting date.
$50 million will be received by July 1, 2023 (Elron’s share is approximately $13.5 million) .
$50 million will be received by September 1, 2023 (Elron’s share is approximately $13.5
million).
$25 million will be received by January 1, 2025 (Elron’s share is approximately $7 million) .
$25 million will be received by January 1, 2026 (Elron’s share is approximately $7 million) .
$65 million will be received by January 1, 2027 (Elron’s share is approximately $18 million) .
Interest at the rate of 8% per year will be added to the aforementioned unpaid sums and will
be paid once a year on the unpaid balance of the consideration.

This is the FDA report as it was sent to CartiHeal P210034A.pdf (fda.gov)
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Pursuant to the Amended Agreement, there is a possibility of making prepayments of said
payments, subject to CartiHeal's compliance with its operating plan, which includes, inter alia, the
advancement of the processes required to obtain an insurance reimbursement code, the receipt of
the code and the performance of commercial implants in patients .
In addition to the aforementioned payments which are not contingent, the sellers are entitled to
contingent consideration of $150 million as stated above (Elron’s share of the contingent
consideration is approximately $37 million) .
Collateral
In order to secure the Transaction consideration, a first ranking fixed lien is registered in favor of
the sellers, on CartiHeal’s shares and its intellectual property rights (IP) and a first ranking floating
lien will be registered on all CartiHeal’s assets until completion of the consideration.
Delay or breach of any payment of the Transaction payments will cause the entire unpaid
consideration to become immediately due and payable and will entitle the sellers to all the remedies
under the Agreement including the return of CartiHeal shares to the sellers (which will not constitute
as the sole remedy for not paying the debt and for this purpose, the CartiHeal shares were
deposited with an escrow agent until completion of the consideration) and/or the realization of the
abovementioned liens. It should be clarified, that although the CartiHeal shares are a collateral,
they do not replace the sellers' right to demand the payment of the consideration balance from the
Purchaser.
Additional Terms
The Purchaser undertook to continue to maintain CartiHeal as a separate operational and legal
entity at least until the completion of the entire non-contingent consideration. This includes the
Purchaser's commitment to invest a minimum of $20 million in CartiHeal and the Purchaser also
undertook to continue to employ most of CartiHeal's key employees until completion of the entire
non-contingent consideration. In addition, the sellers are entitled to appoint an observer on their
behalf to the board of directors of Bioventus and CartiHeal.
Pursuant to the Transaction, the Purchaser is entitled to certain indemnities from the sellers in
connection with the Transaction, as is customary in such transactions but unlike the Original
Agreement, the sellers will not make a deposit in escrow to secure these indemnities.
In July 2022, subsequent to the reporting date, the above Transaction was completed and the
immediate consideration was received. Elron's share was approximately $33 million. For further
details, see Note 3.A to the Financial Statements.
•

BrainsGate- Further to Section 24.12 of Part I of the Annual Report for 2021 regarding the FDA's
response to BrainsGate's PMA marketing approval application, BrainsGate is holding a dialogue
with the FDA regarding the required information and additional clinical substantiation for PMA
marketing approval. The discussions with the FDA are in progress and have not been completed.
BrainsGate will require additional time and resources, which can not be estimated at this stage. In
light of the aforementioned, and since the Company is focused on cyber and software investments
and doesn’t wish to invest much additional resources in medical device companies, in the first
quarter of 2022 the Company decided that BrainsGate does no longer comply with the criteria for
the purpose of classification as a main group company (as detailed in section 1.5 of Part I of the
Annual Report for 2021).
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1.2.3. Financing
• As of the date of filing this report, Elron's and RDC's non-consolidated liquid resources amounted
to approximately $63.2 million and $23.0 million, respectively. These amounts include Elron's and
RDC's bank deposits in the amount of approximately $54 and $4 million, respectively, and other
short term investments in securities of Elron in the amount of approximately $6.5 million. As of the
date of filing this report, Elron has no debt and RDC has a loan received from Elron and Rafael.
• In April 2022, Elron published a shelf prospectus. For further details see Elron’s Immediate Report
from April 12, 2022 (reference number: 2022-01-039159).

1.2.4. Human Capital
•

Approval of terms of tenure of Chairman of the Board
In April 2022, the General Meeting of the Company approved, following receipt of the approval and
recommendation of the Compensation Committee and Board of Directors, the terms of tenure of
Mr. Dan Hoz as an active Chairman of the Company’s Board of Directors. According to the
Compensation Policy, the Board of Directors and the General Meeting of the Company approved
that in return for its services as a service provider without employee-employer relations, with a
position scope of 35%, Mr. Hoz will be entitled to monthly management fees of NIS 40 thousand.
To this sum VAT will be duly added. In addition, and in accordance with the Compensation Policy,
Mr. Hoz will be granted 646,100 non-tradable options which are exercisable for ordinary shares of
the Company of NIS 0.003 par value each. For further details, see the report convening a meeting
published by the Company on March 17, 2022 (reference number: 2022-01-026664), and an
immediate report on the results of a meeting published by the Company on April 24, 2022
(reference number: 2022-01-041364), the contents of which are included in this report by way of
reference.

•

Options for Employees and regular service providers
In accordance with the Company's Option Plan, (A) In January 2022, 1,261,164 options were
granted to its officers, other employees of the Company and its subsidiary RDC and consultants of
the Company. (B) In March 2022, the Company’s General Meeting approved the grant of 467,508
options to the Company's CEO. The vesting period of the Options that were granted as described
in this section is as follows: 1/3 at the end of one year from the date of grant, an additional 1/3 at
the end of the second year from the date of the grant and an additional 1/3 at the end of the third
year from the date of the grant.
For further details regarding the terms of these options, see Note 3.P to the Financial Statements.

•

In April 2022, Mr. Eyal Eshed commenced serving as a director in the Company. In July 2022,
subsequent to the reporting date, Mr. Doron Haim Cohen and Mr. Baruch Itzhak (who served as
an alternate Director for Mr. Doron Haim Cohen) ceased to serve as Directors of the Company. In
August 2022, subsequent to the reporting date, Mrs. Nataly Mishan-Zakai was appointed as a
Director of the Company.
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1.3. Results of Operations
1.3.1. Elron's main operating results
For the six months
ended June 30,
2022

Gain (loss) attributable to
Elron's shareholders
Basic gain (loss) per share
attributable to Elron's
shareholders (in $)
Diluted gain (loss) per share
attributable to Elron's
shareholders (in $)

For the three months
ended June 30,

For the
year
ended
December
31, 2021
Audited

2021
2022
Unaudited
$ thousands

2021

(8,263)

8,809

(6,286)

881

(0.16)

0.19

(0.12)

0.02

0.11

(0.16)

0.18

(0.12)

0.02

0.10

5,484

As previously mentioned, the loss attributable to Elron's shareholders mainly comprises of: I) Elron's
share in the losses of Group Companies, II) gains and losses from disposal and revaluation of investee
companies and changes in holdings, III) corporate operating expenses, IV) taxes on income, as detailed
below:

For the six months
ended June 30,
2022
2021
Losses in respect of Group
Companies:
Elron's share in net losses of
Group Companies, net
Excess cost amortization
Total
Gain )loss) from sale,
revaluation, realization of
operation and changes in
holdings, net
Corporate operating
expenses
Tax benefit (taxes on
income)
Other**
Gain (loss) attributable to
shareholders

For the three months
ended June 30,
2022
2021
$ thousands

For the
year
ended
December
31, 2021

(6,591)
(307)
(6,898)

)3,902(
)50(
)3,952(

(4,118)
(199)
(4,317)

)1,830(
)25(
)1,855(

)8,093(
)75(
)8,168(

1,545

17,304

(659)

3,768

22,159

(1,840)

)1,891(

(968)

(964)

)4,573(

(1,070)

)2,209(
(443)

(342)

204
(272)

)2,754(
)1,180(

(8,263)

8,809

(6,286)

881

5,484

*The results summarized in the table are presented net of non-controlling interests.
** During the first half and second quarter of 2022 line item other expenses include a non-cash accounting expense
related to a share based payment in the amount of $398 and $242 thousand, respectively. During 2021 this section
included a total amount of $26 thousand.
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I) Losses in respect of Group Companies
Elron's share in the net losses of Group Companies:
As previously mentioned, most of the Group Companies are technology companies which have not yet
generated significant revenues, if at all, and which invest considerable resources in research and
development and in marketing activities. According to accounting principles, these companies'
investments in the development of their products are recorded as they occur in their statement of income
as an increase in R&D expenses (insofar as these expenses are not capitalized as intangible assets as
is permitted, according to accounting principles, only when technological feasibility has been
established). Therefore, as the Group Companies increase their investments in order to develop their
products and advance their business, they cause Elron to record greater losses in respect of its share
in their losses.
The loss Elron recorded in the second quarter and first half of 2022 in respect of its share in the losses
of Group Companies (net of non-controlling interests) resulted mainly from the losses of Pocared,
SixGill, Sayata and Canonic.
The loss Elron recorded in the second quarter and first half of 2021 in respect of its share in the losses
of Group Companies (net of non-controlling interests) resulted mainly from the losses of Pocared,
SixGill, Sayata, OzCode Ltd. ("OzCode") and CartiHeal.

II) Gain (loss) from sale, revaluation, realization of operation and changes in holdings, net:
Gain (loss) from sale, revaluation, realization of operation and changes in holdings, in the second
quarter and the first half of 2022 resulted mainly from:
•

An approximately $1.7 million gain (net of non-controlling interests) recorded in the first quarter
of 2022 due to funds invested in Pocared by other investors and loss of approximately $0.7 million
(net of non-controlling interests) recorded in the second quarter of 2022 that resulted in decrease
in Elron's participating share in profit or loss of Pocared following the receipt of funding from the
EIB (European Investment Bank) (see Note 3.C to the Financial Statements).

•

An approximately $0.5 million gain recorded in the first quarter of 2022 as a result of increase in
the fair value of the investment in ZenGo.

Gain (loss) from sale, revaluation, realization of operation and changes in holdings, in the second
quarter and the first half of 2021 resulted mainly from:
•

An approximately $11.3 million gain (before tax) recorded in the first quarter as a result of the sale
of Alcide.IO Ltd. ("Alcide").

•

An approximately $5.2 million gain (net of non-controlling interests) recorded in the second
quarter as a result of the sale of SecuredTouch Inc. ("SecuredTouch").

•

An approximately $2.8 million gain recorded in the first quarter as a result of increase in the fair
value of the investment in ZenGo.

•

An approximately $1.9 million gain (net of non-controlling interests) recorded in the first quarter
as a result of the sale of the operation of Kindite Ltd. ("Kindite").

•

An approximately $0.8 million loss recorded in the first half due to a decrease in the fair value of
the investment in Aqwise – Wise Water Technologies Ltd. ("Aqwise"), out of which an
approximately $0.3 million loss was recorded in the second quarter of 2021.

•

An approximately $1.2 million loss recorded in the second quarter due to a decrease in the fair
value of the investment in Notal Vision.
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•

An approximately $1.9 million loss (net of non-controlling interests) which was recorded in the
first quarter due to a decrease in Elron's participating share in profit or loss of Pocared in light of
the recapitalization in Pocared's capital structure.

III) Corporate operating expenses
Corporate operating expenses mainly include general and administrative expenses.

IV) Tax Benefit (taxes on Income)
Tax expenses in the first quarter of 2021 were mainly due to the reversal of the tax asset recorded
during 2020 in respect of the temporary difference relating to Elron's investment in Alcide and in respect
of losses carried forward for tax purposes that were expected to be utilized in 2021, due to income from
sale of Alcide (which was sold in January 2021).
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1.3.2. Analysis of the consolidated statements of profit and loss
For the six months
ended June 30,
2022
2021

For the three months
ended June 30,
2022
2021

Unaudited
$ thousands
Gain (loss) from
sale, revaluation,
realization of
operation and
changes in
holdings, net

Financial income

1,885

22,931

(844)

Explanation
9,013

In the first half of 2022, this item mainly included a $1,343 thousand gain (and a $846 thousand
loss in the second quarter of 2022) recorded due to the change in the participating share in
Pocared's losses and approximately $480 thousand gain recorded due to a decrease in the fair
value of the investment in ZenGo .
In the first half and the second quarter of 2021, this item mainly included a $11,300 thousand
gain recorded in the first quarter due to the sale of Alcide, a $10,470 thousand gain recorded
in the second quarter due to sale of SecuredTouch, a $3,700 thousand gain recorded in the
first quarter as a result of the sale of Kindite’s operation, an approximately $2,800 thousand
gain recorded in the first quarter due to an increase in the fair value of the investment in ZenGo,
a $850 thousand loss recorded in the first half due to the decrease in the fair value of the
investment in Aqwise (out of which $300 thousand loss was recorded in the second quarter), a
$3,300 thousand loss recorded in the first quarter due to the decrease in the participating share
in profit or loss of Pocared and a $1,200 thousand loss recorded in the second quarter due to
a decrease in the fair value of the investment in Notal Vision.

761

266

616

241

Financial income in the first half and the second quarter of 2022 resulted mainly from interest
income on deposits and debentures and from USD-NIS exchange rate fluctuations.
Financial income in the first half and the second quarter of 2021 resulted mainly from interest
income on deposits and debentures.

Total income

2,646

23,197

(228)

9,254

General and
administrative
expenses

3,547

2,973

1,817

1,541
See analysis of Elron's and RDC’s operating expenses below.
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For the six months
ended June 30,
2022
2021

For the three months
ended June 30,
2022
2021

Unaudited
$ thousands
Equity in losses of
associates, net

11,132

5,819

6,952

2,775

Explanation
Elron's share in the net losses of its associates results from its holdings in certain investments
that are accounted for under the equity method.
As most of the Group Companies are companies whose operations have not yet generated
significant revenues, if at all, and invest considerable resources in research and development
and in marketing activities, Elron expects to continue to record losses in respect of these
companies' ongoing operations in accordance with the accounting method applied to them in
Elron's financial statements.
The increase in Elron's share in the losses of its associates in the first half and second quarter
of 2022 compared with the first half and second quarter of 2021 resulted mainly from losses
recorded in 2022 in respect of investments in new companies in which Elron and RDC initially
invested during 2021 and 2022 and follow-on investments in these periods. The increase was
partially offset due to sale of group companies during 2021.

Financial expenses

808

217

391

288

Financial expenses in the first half and the second quarter of 2022 resulted mainly from interest
expenses in respect of the loan granted to RDC by Rafael and a decrease in the fair value of
debentures measured at fair value.
Financial expenses in the first half and the second quarter of 2021 resulted mainly from interest
expenses in respect of the loan granted to RDC by Rafael.

15,487

9,009

9,160

4,604

Gain (loss) before
taxes on income

(12,841)

14,188

(9,388)

4,650

Tax benefit (taxes
on income)

-

)2,209(

-

204

(12,841)

11,979

Total expenses

Gain (loss)

(9,388)

4,854
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For the six months
ended June 30,
2022
2021

For the three months
ended June 30,
2022
2021

Unaudited
$ thousands

Explanation

Gain (loss)
attributable to the
Company's
shareholders

(8,263)

8,809

(6,286)

881

Gain (loss)
attributable to
non-controlling
interests

(4,578)

3,170

(3,102)

3,973

The loss attributable to non-controlling interests in the first half and second quarter of 2022
resulted mainly from the share of the non-controlling interests in the loss recorded by RDC.
The gain attributable to non-controlling interests in the first half and second quarter of 2021,
resulted mainly from the share of non-controlling interests in the gain recorded by RDC from
the sale of SecuredTouch and Kindite, which was partially offset mainly by the share of noncontrolling interests in the loss recorded by RDC in respect of its group companies.

Basic gain (loss)
per share
attributable to the
Company's
shareholders (in
$)

(0.16)

0.19

(0.12)

0.02

Diluted gain (loss)
per share
attributable to the
Company's
shareholders (in
$)

(0.16)

0.18

(0.12)

0.02
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Operating Expenses
Operating expenses in the first half and second quarter of 2022 amounted to $3,547 and $1,817 thousand, respectively, compared with to $2,973 and $1,541
thousand, respectively, in the first half and second quarter of 2021, and comprised mainly of general and administrative expenses of Elron's and RDC's corporate
operations, as detailed below:
For the six months
ended June 30,
2022
2021

For the three months
ended June 30,
2022
2021

$ thousands
Corporate

RDC

Total

2,201

1,346

3,547

Explanation

1,891

1,173

964

The increase in the corporate expenses in the first half and second quarter of 2022 compared
with the first half and second quarter of 2021 resulted mainly from share-based compensation
expenses recorded in 2022 (see section 1.2.4 above).

1,082

644

577

The increase in the first half and second quarter of 2022 compared with the first half and second
quarter of 2021 is mainly attributed to the examination and detection expenses of new pojects
and investments.

2,973

1,817

1,541
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1.4. Financial Position, Liquidity and Capital Resources
Financial position
June 30, 2022
December 31, 2021
Unaudited
Audited
$ thousands
Total assets in the consolidated statement of
financial position
Current assets (not including assets classified
as held for sale)
Investments in associates and other companies
(including assets classified as held for sale)
Other long-term assets
Intangible assets
Current liabilities
Long-term liabilities
Deferred taxes liabilities
Long term loan
Total liabilities
Equity (including non-controlling interests)

144,241

129,927
62,003

85,977
37,906
3,442
3,051
4,630
1,766
1,017
8,515
15,928
113,999

52,538
2,414
3,051
7,173
1,296
1,017
8,319
17,805
126,436

Total equity (including non-controlling interests) at June 30, 2022 was 113,999 thousand, representing
approximately 88% of the total assets in the statement of financial position, compared with $ 126,436
thousand at December 31, 2021, representing approximately 88% of the total assets in the statement
of financial position. The decrease in equity resulted mainly from the loss recorded in the first half of
2022.
Consolidated working capital at June 30, 2022 amounted to $57,373 thousand, compared with $78,804
thousand at December 31, 2021. The decrease in working capital resulted from decrease in liquid
resources due to investments in Group Companies (as detailed below) and due to Elron's and its
subsidiaries' operating expenses during the first half of 2022.
The Company did not include a section on exposure to market risks and their management in the Board
of Directors report for this quarter, as the Company is no longer required to according to the conditions
set forth in sections 10 (b) (7) to the Israel Securities Regulations (Periodic and Immediate Reports).

Elron's and RDC's primary cash flows (1)
For the six months
For the three months
ended June 30,
ended June 30,
2022
2021
2022
2021
Unaudited
$ thousands
Investments in Elron's and RDC's group
companies
Taxes paid
Proceeds from disposal of Elron's and RDC's noncurrent investments (2)
Proceeds from issuance of shares, net of issuance
expenses
Receipt of loan from Rafael

(18,125)
(1,334)

(8,680)
-

(5,250)
-

(7,680)
-

297

12,994

238

2,641

-

33,668
8,000

-

33,668
-

(1) The amounts presented include RDC's cash flows in full (100%) in addition to Elron's cash flows .
(2) In July 2022, subsequent to the reporting date, Elron received the immediate consideration from the sale of
CartiHeal in the amount of approximately $33,500 thousand. For further details see section 1.2.2 above.
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Liquid resources balance
Elron's and RDC's non-consolidated liquid resources at June 30, 2022 amounted to $32,977 and
$26,126 thousand, respectively (Elron's and RDC's liquid resources as of June 30, 2022 included other
short term investments in securities of Elron in the amount of $6,517 thousand and bank deposits of
Elron and RDC in the total amount of $16,097 and $6,044 thousand, respectively).
In July 2022, subsequent to the reporting date, Elron received the immediate consideration from the
sale of CartiHeal in the amount of approximately $33,500 thousand. For further details see section 1.2.2
above.
Elron's and RDC's non-consolidated liquid resources at December 31, 2021 amounted to $48,013 and
$34,988 thousand, respectively (Elron's and RDC's liquid resources as of December 31, 2021 included
other short term investments in securities in the total amounts of $9,224 in Elron and bank deposits of
Elron and RDC in the total amount of $20,051 and $12,848 thousand, respectively).
Uses of cash
The main uses of cash in the second quarter and first half of 2022 were investments in Group Companies
in the amount of $3,250 and $12,031 thousand, respectively, by Elron and an amount of $2,000 and
$6,093 thousand, invested by RDC in the second quarter and first half of 2022, respectively. Also, cash
was used to pay corporate and RDC's operating expenses, as detailed above in section 1.3.2 above.
The main uses of cash in the second quarter and first half of 2021 were investments in Group Companies
in the amount of $2,251 thousand by Elron and an amount of $5,380 and $6,380 thousand, invested by
RDC in the second quarter and first half of 2021, respectively. Also, cash was used to pay corporate
and RDC's operating expenses.
Investments in Group Companies during the second quarter and first half of 2022 and 2021, and for the
year ended December 31, 2021, are summarized in the following table (see also Note 3 to the Financial
Statements for additional details regarding investments in Group Companies):

Elron
For the six months
ended June 30,
2022
2021
Unaudited
$ thousands
Sixgill
OzCode
Sayata
ZenGo
Cynerio
Cyvers (1)
Canonic
Allero
Wonder Robotics (2)
Notal Vision
Scribe
Keepy
Red Access
AudioBurst
Imvision
Software
Technologies Ltd.
Other
Total investments

6,007

190
3,250
1,500
584
-

500
12,031

RDC

Year
2021
Audited
$ thousands

1,667
584
-

1,667
584
-

-

200

2,251
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For the six months
ended June 30,
2022
2021
Unaudited
$ thousands
2,000
2,500
1,510
-

700
1,500
2,250
100
1,000
-

-

-

-

83
6,093

830
6,380

2,451

Year
2021
Audited
$ thousands
1,040
10,260
2,250
100
3,520
3,000
3,000

1,000
913
25,083
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(1) In August 2022, subsequent to the reporting date, Elron invested approximately $620 thousand in Cyvers.
(2) In July 2022, subsequent to the reporting date, RDC invested $490 thousand in Wonder Robotics.
(3) In July 2022, subsequent to the reporting date, Elron invested $850 thousand in Nitinotes.
(4) New investments: In July 2022, subsequent to the reporting date, Elron invested its first investment in
Sidetalk in the amount of $500 thousand and in Bark in the amount of $700 thousand. In August 2022,
subsequent to the reporting date, RDC invested its first investment in Creednz in the amount of $2,500
thousand.

Proceeds from the disposal of Elron's and RDC's non-current investments
Proceeds received from the disposal of non-current investments in the first half of 2021 mainly included:
•
•

Consideration in the amount of approximately $10,400 thousand as a result of the sale of Alcide
and a deposit in the amount of approximately $1,300 thousand which was deposited in escrow
for a period of 18 months.
Initial consideration in the amount of approximately $2,500 thousand as a result of the sale of
Kindite's assets.

Dan Hoz
Chairman of the Board of Directors

Yaron Elad
CEO

August 9, 2022, Tel Aviv
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Auditor's review report to the shareholders of Elron Ventures Ltd.
Introduction
We have reviewed the accompanying financial information of Elron Ventures Ltd and Subsidiaries
(hereinafter - the "Company"), which comprises the condensed consolidated statement of financial
position as of June 30, 2022 and the condensed consolidated statements of income, comprehensive
income, changes in equity and cash flows for the six and three months period then ended. The
Company's board of directors and management are responsible for the preparation and presentation of
this interim financial information for this interim period in accordance with IAS 34, "Interim Financial
Reporting". In addition, they are responsible for the preparation of this interim financial information
for this interim period in accordance with chapter 4 of the provisions of the Securities Regulations
(periodic and immediate reports( 1970. Our responsibility is to express a conclusion on this interim
financial information based on our review.
We did not reviewed the condensed interim financial information of associates, the investment in which,
at the equity method, amounted to approximately $13,671 thousand as of June 30, 2022 and the
company's share in their losses amounted to approximately $3,828 thousand and approximately $2,445
thousand for the six and three months period then ended. The condensed interim financial information
for this interim period of those companies were reviewed by other auditors, whose review reports have
been furnished to us, and our conclusion, insofar as it relates to amounts included for those companies,
is based on the review reports of the other auditors.
Scope of review
We conducted our review in accordance with (Israel) Review Standard No. 2410, issued by the Israeli
Institute of Certified Public Accountants regards "Review of Interim Financial Information Performed
by the Independent Auditor of the Entity." A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with auditing principles generally accepted in Israel and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
Conclusion
Based on our review and the review reports of the other auditors, nothing has come to our attention that
causes us to believe that the accompanying condensed interim financial statements do not present fairly,
in all material respects, in accordance with International Accounting Standard 34, "Interim Financial
Reporting".
In addition to the previous paragraph, based on our review and the review reports of the other auditors,
nothing has come to our attention that causes us to believe that the accompanying condensed interim
financial statements do not present, in all material respects, in accordance with chapter 4 of the
provisions of the Securities Regulations )Periodic and immediate reports( 1970.
Tel-Aviv, Israel
August 9, 2022

Kesselman & Kesselman
Certified Public Accountants (lsr.)
A member firm of PricewaterhouseCoopers International Limited

Kesselman & Kesselman, Azrieli Town, Derech Menachem Begin 146, Tel-Aviv 6492103, Israel,
P.O Box 7187 Tel-Aviv 6107120 Telephone: +972 -3- 7954555, Fax:+972 -3- 7954556, www.pwc.com/il

Elron Ventures Ltd.
Consolidated Statements of Financial Position

June 30
2022

2021
Unaudited
$ thousands

Current assets
Cash and cash equivalents
Bank deposits
Other investments in securities
Other accounts receivable
Investment in associate classified as held for sale (see
Note 3.A)
Investment in a company measured at fair value
classified as held for sale

Non-current assets
Investments in associates
Other investments measured at fair value
Long-term bank deposits
Long-term receivables
Right-of-use assets
Property, plant and equipment, net
Intangible assets

Total assets

30,445
22,141
6,517
2,900

46,193
18,826
5,676
10,741

40,878
32,899
9,224
2,976

459

-

-

-

2,000

-

62,462

83,436

85,977

37,447
23,423
1,123
2,319
102
3,051

18,215
21,943
8,003
2,614
1,366
278
3,051

30,870
21,668
1,124
1,290
261
3,051

67,465

55,470

58,264

129,927

138,906

144,241

The accompanying notes are an integral part of the interim consolidated financial statements.
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December 31
2021
Audited
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2022

Current liabilities
Trade payables
Current maturities of lease liabilities
Other accounts payable

December 31
2021
Audited

2021
Unaudited
$ thousands

254
361
4,015

345
254
3,755

816
266
6,091

4,630

4,354

7,173

8,515
1,766
1,017
11,298

8,117
1,312
659
10,088

8,319
1,296
1,017
10,632

15,928

14,442

17,805

9,592
245,278
6,374
(168,837)

9,592
245,278
6,422
)157,709(

9,592
245,278
6,403
(161,008)

92,407

103,583

100,265

21,592

20,881

26,171

Total equity

113,999

124,464

126,436

Total liabilities and equity

129,927

138,906

144,241

Long-term liabilities
Long-term loan
Lease liabilities
Deferred taxes

Equity attributable to the Company's
shareholders
Issued capital
Share premium
Capital reserves
Accumulated deficit

Non-controlling interests

The accompanying notes are an integral part of the interim consolidated financial statements.

Dan Hoz
the Chairman of the Board of
Directors

Yaron Elad
Chief Executive Officer

Approval date of the interim consolidated financial statements: August 9, 2022
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Niv Levy
CFO

Elron Ventures Ltd.
Consolidated Statements of Income (Loss)

Year ended
Six months ended
Three months ended
December
June 30
June 30
31
2022
2021
2022
2021
2021
Unaudited
Audited
$ thousands
(except for gain (loss) per share data)

Income
Gain (loss) from sale, revaluation, realization of
operation and changes in holdings, net
Financial income

1,885
761

22,931
266

(844)
616

9,013
241

37,403
419

2,646

23,197

(228)

9,254

37,822

3,547
11,132
808

2,973
5,819
217

1,817
6,952
391

1,541
2,775
288

6,897
12,342
686

15,487

9,009

9,160

4,604

19,925

Gain (loss) before taxes on income
Tax benefit (taxes on income)

(12,841)
-

14,188
(2,209)

(9,388)
-

4,650
204

17,897
(3,954)

Gain (loss)

(12,841)

11,979

(9,388)

4,854

13,943

(8,263)
(4,578)

8,809
3,170

(6,286)
(3,102)

881
3,973

5,484
8,459

(12,841)

11,979

(9,388)

4,854

13,943

(0.16)
(0.16)

0.19
0.18

(0.12)
(0.12)

0.02
0.02

0.11
0.10

Expenses
General and administrative expenses
Equity in losses of associates, net
Financial expenses

Attributable to:
The Company's shareholders
Non-controlling interests

Income (loss) per share attributable to the
Company's shareholders (in $)
Basic income (loss) per share
Diluted income (loss) per share

The accompanying notes are an integral part of the interim consolidated financial statements.
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Elron Ventures Ltd.
Consolidated Statements of Comprehensive Income (Loss)

Six months ended
Three months ended
June 30
June 30
2022
2021
2022
2021
Unaudited
$ thousands

Year ended
December
31
2021
Audited

(12,841)

11,979

(9,388)

4,854

Foreign currency translation differences for
foreign operation

)29(

(1)

)22(

17

)19(

Total gain (loss) that would be reclassified to
profit or loss under certain conditions

)29(

(1)

)22(

17

)19(

Total other comprehensive income (loss)

)29(

(1)

)22(

17

)19(

)12,870(

11,978

)9,410(

4,871

13,924

)8,292(
)4,578(

8,809
3,169

)6,308(
)3,102(

898
3,973

5,465
8,459

)12,870(

11,978

)9,410(

4,871

13,924

Net income (loss)

13,943

Other comprehensive income (loss) (net of
tax):
Amounts that are classified or may be reclassified
to profit or loss under certain conditions:

Total comprehensive income (loss)
Attributable to:
Company's shareholders
Non-controlling interests

The accompanying notes are an integral part of the interim consolidated financial statements.
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Elron Ventures Ltd.

Consolidated Statements of Changes in Equity

Attributable to the Company's shareholders

Issued
capital

Balance at January 1, 2022 (audited)
Total loss
Total other comprehensive loss
Share-based payments
Balance at June 30, 2022

Share
Premium

Capital reserve
for financial
Capital reserve for
transaction with assets measured at fair
controlling
value through other
shareholders
comprehensive income

Capital
reserve from
translation
differences

Unaudited
$ thousands
(1,192)
26

Capital
reserve from
transactions
with noncontrolling
interests

Accumulated
deficit

7,218

(161,008)

100,265

26,171

126,436

Total

Noncontrolling
interests

Total
equity

9,592

245,278

351

-

-

-

-

(29)
-

-

(8,263)
434

(8,263)
(29)
434

(4,578)
(1)

(12,841)
(29)
433

9,592

245,278

351

(1,192)

(3)

7,218

(168,837)

92,407

21,592

113,999

The accompanying notes are an integral part of the interim consolidated financial statements.
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Elron Ventures Ltd.

Consolidated Statements of Changes in Equity

Attributable to the Company's shareholders

Issued
capital

Balance at January 1, 2021 (audited)
Total income
Total other comprehensive loss
Proceeds from issuance of shares, net of
issuance expenses
Balance at June 30, 2021

Share
Premium

Capital reserve
for financial
Capital reserve for
transaction with assets measured at fair
controlling
value through other
shareholders
comprehensive income

Capital
reserve from
translation
differences

Unaudited
$ thousands
)1,192(
45

Capital
reserve from
transactions
with noncontrolling
interests

Accumulated
deficit

7,218

)166,518(

61,106

17,712

78,818

Total

Noncontrolling
interests

Total
equity

9,584

211,618

351

-

-

-

-

-

-

8,809
-

8,809
-

3,170
(1)

11,979
(1)

8

33,660

-

-

-

-

-

33,668

-

33,668

9,592

245,278

351

(1,192)

45

7,218

(157,709)

103,583

20,881

124,464

The accompanying notes are an integral part of the interim consolidated financial statements.
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Elron Ventures Ltd.
Consolidated Statements of Changes in Equity

Balance at April 1, 2022
Total income
Total other comprehensive income
Share-based payments
Balance at June 30, 2022

Attributable to the Company's shareholders
Capital reserve
Capital reserve
from
Capital reserve
for financial
transactions
Capital
for transaction
assets measured at fair
with nonreserve from
with controlling
value through other
controlling
Accumulated
translation
shareholders
comprehensive income
differences
interests
deficit
Unaudited
$ thousands
351
(1,192)
19
7,218
(162,830)

Issued
capital

Share
Premium

9,592

245,278

-

-

-

-

(22)
-

-

9,592

245,278

351

(1,192)

(3)

7,218

The accompanying notes are an integral part of the interim consolidated financial statements.
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(6,286)
279
(168,837)

Total

Noncontrolling
interests

Total
equity

98,436

24,695

123,131

(6,286)
(22)
279

(3,102)
(1)

(9,388)
(22)
278

92,407

21,592

113,999

Elron Ventures Ltd.
Consolidated Statements of Changes in Equity

Balance at April 1, 2021
Total income
Total other comprehensive income
Proceeds from issuance of shares net of
issuance expenses
Balance at June 30, 2021

Attributable to the Company's shareholders
Capital reserve
Capital reserve
from
Capital reserve
for financial
transactions
Capital
for transaction
assets measured at fair
with nonreserve from
with controlling
value through other
controlling
Accumulated
translation
shareholders
comprehensive income
differences
interests
deficit
Unaudited
$ thousands
351
)1,192(
28
7,218
)158,590(

Issued
capital

Share
Premium

9,584

211,618

-

-

-

-

17

-

8

33,660

-

-

-

-

9,592

245,278

351

(1,192)

45

7,218

The accompanying notes are an integral part of the interim consolidated financial statements.
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Total

Noncontrolling
interests

Total
equity

69,017

16,908

85,925

881
-

881
17

3,973
-

4,854
17

-

33,668

-

33,668

(157,709)

103,583

20,881

124,464

Elron Ventures Ltd.
Consolidated Statements of Changes in Equity

Attributable to the Company's shareholders

Issued
capital
Balance at January 1, 2021
Total net income
Total other comprehensive loss
Share-based payments
Proceeds from issuance of shares net of
issuance expenses
Balance at December 31, 2021

Share
premium

Capital reserve
Capital reserve for
for financial
transaction with assets measured at fair
controlling
value through other
shareholders
comprehensive income

Capital
reserve from
translation
differences

Capital
reserve from
transactions
with noncontrolling
interests

Accumulated
deficit

Total

Noncontrolling
interests

Total
equity

9,584

211,618

351

(1,192)

$ thousands
45

7,218

(166,518)

61,106

17,712

78,818

-

-

-

-

(19)
-

-

5,484
26

5,484
(19)
26

8,459

13,943
(19)
26

8

33,660

-

-

-

-

-

33,668

9,592

245,278

351

(1,192)

26

7,218

(161,008)

100,265

The accompanying notes are an integral part of the interim consolidated financial statements.
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33,668
26,171

126,436

Elron Ventures Ltd.

Consolidated Statements of Cash Flows

Six months ended
Three months ended
June 30
June 30
2022
2021
2022
2021
Unaudited
$ thousands
Cash flows from operating activities
Net income (loss)
Adjustments to reconcile net income (loss) to net
cash used in operating activities:
Adjustment to the profit or loss items:
Depreciation and amortization
Finance, net
Stock based compensation
Loss (gain) from sale, revaluation, realization
of activity and changes in holdings, net
Equity in losses of associates, net
Taxes on income (tax benefit), net
Other

Changes in Assets and Liabilities:
Decrease (increase) in other accounts
receivable
Increase (decrease) in trade payables
Increase (decrease) in other accounts payable

(12,841)

11,979

(9,388)

4,854

13,943

325
483
433

194
(93)
-

87
71
278

73
(13)
-

288
246
26

(1,885)
11,132
(274)
10,214

(22,931)
5,819
2,209
(13)
(14,815)

844
6,952
1
8,233

(9,013)
2,775
(204)
(63)
(6,445)

(37,403)
12,342
3,954
(16)
(20,563)

(160)
(562)
(1,014)

(275)
173
(511)

126
(183)
(614)

259
255
(448)

63
644
512

(1,736)

(613)

(671)

66

1,219

Cash paid and received during the period for:
Interest paid
Interest received

Net cash used in operating activities

Year ended
December
31
2021
Audited

(63)
161

(54)
177

(30)
44

(27)
95

(106)
313

98

123

14

68

207

)4,265(

(3,326)

)1,812(

(1,457)

)5,194(

The accompanying notes are an integral part of the interim consolidated financial statements.
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Elron Ventures Ltd.
Consolidated Statements of Cash Flows (Cont.)

Six months ended
Three months ended
June 30
June 30
2022
2021
2022
2021
Unaudited
$ thousands

Cash flows from investment activities
Purchase of property and equipment
Investment in associates and other companies
Proceeds from sale of associates and other
companies
Sale of (investment in) other investments in
securities, net
Taxes paid as a result of sale of investments in
companies
Withdrawal of (investment in) deposits, net

Year ended
December
31
2021
Audited

(30)
(7,643)

)40(
)27,562(

2,641

38,384

1,000

(1,690)

)4,954(

(11,709)

6,521

(11,709)

)17,790(

(6,191)

(8,685)

2,509

(18,431)

)11,962(

Cash flows from financing activities
Proceeds from issuance of shares net of issuance
expenses
Receipt of long-term loan from Rafael
Repayment of lease liability

)86(

33,668
8,000
(132)

)41(

33,668
(36)

33,668
8,000
)210(

Net cash provided by (used in) financing
activities

)86(

41,536

)41(

33,632

41,458

Exchange rate differences in respect of cash and
cash equivalents

109

86

139

79

Increase (decrease) in cash and cash equivalents )10,433(

29,611

795

13,823

24,296

Cash and cash equivalents as of beginning of the
period

40,878

16,582

29,650

32,370

16,582

Cash and cash equivalents as of end of the
period

30,445

46,193

30,445

46,193

40,878

Net cash provided by (used in) investment
activities

(18,125)

(38)
(8,643)

(5,250)

297

12,994

238

2,150

(1,289)

(1,334)
10,821

)6(

Information regarding investment and financing activities that do not involve cash flows: in the first quarter of
2022, the Company recorded an asset and a liability in respect of the commencement of leases in the amount of
$2,485. See also Note 3.Q below.

The accompanying notes are an integral part of the interim consolidated financial statements.
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Elron Ventures Ltd.
Notes to the Interim Consolidated Financial Statements
(USD in thousands, except for price per share and number of shares)

Note 1 – General
Elron Ventures Ltd. (formerly- Elron Electronic Industries Ltd.) ("Elron" or "the Company") is an operational
holding company that focuses on building technology companies. Currently, Elron has significant holdings in
cybersecurity, enterprise software and medical device companies, and is examining investment opportunities
mainly in cybersecurity and enterprise software companies. The Company is an Israeli-resident company
incorporated in Israel, traded on the Tel-Aviv Stock Exchange, its main market. Its registered address is ToHa
Tower, 114 Yigal Alon St., 27th floor, Tel Aviv.
The Company's parent company is Discount Investment Corporation Ltd. ("DIC"), an Israeli-resident
company, traded on the Tel-Aviv Stock Exchange. DIC held a 60.08% interest in the Company as of June 30,
2022.
The accompanying consolidated financial statements have been prepared as of June 30, 2022, and for the six
and three months then ended ("interim consolidated financial statements") in accordance with International
Financial Reporting Standards ("IFRS") in condensed format. The interim consolidated financial statements
are presented in U.S. dollars, the Company's functional currency, and are rounded to the nearest thousand.
These interim consolidated financial statements should be read in conjunction with the Company's annual
consolidated financial statements as of December 31, 2021 and the year then ended and accompanying notes
("the annual consolidated financial statements").

Note 2 – Significant Accounting Policies and Basis of presentation
The interim consolidated financial statements were prepared in accordance with generally accepted accounting
policies for the preparation of financial statements for interim periods as prescribed in IAS 34 – Interim
Financial Reporting, and in accordance with Section D of the Israeli Securities Regulations (Periodic and
Immediate Reports), 1970 ("the Regulations").
The significant accounting policies followed in the preparation of the interim consolidated financial statements
are identical to those applied in preparation of the annual consolidated financial statements.

Note 3 – Material Changes During the Reporting Period
A. CartiHeal
CartiHeal (2009) Ltd. ("CartiHeal") is developing an implant for repair of articular cartilage and
osteochondral defects in loadbearing joints, such as the knee. As of the reporting date, Elron held
approximately 27% of CartiHeal's outstanding shares )approximately 25% on a fully diluted basis( and
the investment in CartiHeal was accounted for under the equity method of accounting, until its
classification as held for sale, see below.
As mentioned in Note 3.B.4.a) to the annual consolidated financial statements, regarding definitive
agreements that were entered into by CartiHeal and shareholders of CartiHeal, including Elron, with
Bioventus LLC ("Bioventus"), which was one of CartiHeal’s shareholders, for an investment and option
to sell CartiHeal (“the Original Agreement”), in March 2022, CartiHeal received FDA approval for the
Agili-C device. In April 2022, Bioventus announced to CartiHeal that it intends to exercise the Call
option and to complete the acquisition of 100% of CartiHeal’s share capital. In May 2022, Bioventus
approached CartiHeal requesting to negotiate amendments to the outline of the Transaction.
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Elron Ventures Ltd.
Notes to the Interim Consolidated Financial Statements
(USD in thousands, except for price per share and number of shares)

Note 3 – Material Changes During the Reporting Period (Cont.)
A.

CartiHeal (Cont.)
In June 2022, the parties signed an amendment to the Original Agreement (the "Amended Agreement")
in which the parties reached the following agreements (the "Transaction"):
•

•

•

The aggregate consideration of the Transaction remained unchanged in comparison to the Original
Agreement and will amount to a total of up to $500,000 to all the CartiHeal shareholders (including
Bioventus’ shares in CartiHeal which constitutes approximately 10% of CartiHeal’s fully diluted
share capital), consisting of $350,000 (Elron's share is approximately $92,500) which will be paid,
in part, in installments bearing an 8% annual interest rate (as detailed below), and contingent
consideration in the amount of $150,000 (Elron's share is approximately $37,500).
The sales milestone that was defined in the Original Agreement as the milestone for the contingent
consideration was reduced such that it will occur on the date when the Agili-C sales together with
other revenues deriving from commercialization of other CartiHeal technologies will generate
revenues of at least $75,000 over a period of 12 consecutive months instead of the $100,000
revenues that were set as the milestone in the Original Agreement.
In addition, the mechanism for the financial adjustments between the parties was amended such that
Bioventus will bear transaction expenses and certain financial adjustments of approximately $7,000
which, under the Original Agreement, was to be borne by the sellers, this is in addition to the
Transaction consideration.

Details of the Transaction consideration:
The Transaction consideration will be received in accordance with the schedule set forth below (the
amounts are in principal terms, whereas to payments following the immediate consideration, an 8%
annual interest will be added from the date of the Transaction’s closing until their payment):
•
•
•
•
•
•
•

Immediate consideration – $100,000 (Elron’s share is approximately $33,500). This amount was
received upon the closing of the Transaction in July 2022, subsequent to the reporting date, as
detailed below.
$50,000 will be received by July 1, 2023 (Elron’s share is approximately $13,500).
$50,000 will be received by September 1, 2023 (Elron’s share is approximately $13,500).
$25,000 will be received by January 1, 2025 (Elron’s share is approximately $7,000).
$25,000 will be received by January 1, 2026 (Elron’s share is approximately $7,000).
$65,000 will be received by January 1, 2027 (Elron’s share is approximately $18,000).
Interest at the rate of 8% per year will be added to the aforementioned unpaid sums and will be paid
once a year on the unpaid balance of the consideration.

Pursuant to the Amended Agreement, there is a possibility of making prepayments of said payments,
subject to CartiHeal's compliance with its operating plan, which includes, inter alia, the advancement of
the processes required to obtain an insurance reimbursement code, the receipt of the code and the
performance of commercial implants in patients.
In addition to the aforementioned payments which are not contingent, the sellers are entitled to
contingent consideration of $150,000 as stated above (Elron’s share of the contingent consideration is
approximately $37,500).
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Elron Ventures Ltd.
Notes to the Interim Consolidated Financial Statements
(USD in thousands, except for price per share and number of shares)

Note 3 – Material Changes During the Reporting Period (Cont.)
A. CartiHeal (Cont.)
Collateral
In order to secure the Transaction consideration, a first ranking fixed lien was registered in favor of the
sellers, on CartiHeal’s shares and its intellectual property rights (IP) and a first ranking floating lien was
registered on all CartiHeal’s assets until completion of the consideration.
Delay or breach of any payment of the Transaction payments will cause the entire unpaid consideration
to become immediately due and payable and will entitle the sellers to all the remedies under the
Agreement including the return of CartiHeal shares to the sellers (for this purpose, the CartiHeal shares
were deposited with an escrow agent until completion of the consideration) and/or the realization of the
abovementioned liens. CartiHeal’s shares are a security, however, they do not serve as a substitute to
the Sellers’s right to demand the full payment of the remaining consideration from the Purchaser.
Additional Terms
The Purchaser undertook to continue to maintain CartiHeal as a separate operational and legal entity at
least until the completion of the entire non-contingent consideration. This includes the Purchaser's
commitment to invest a minimum of $20 million in CartiHeal and the Purchaser also undertook to
continue to employ most of CartiHeal's key employees until completion of the entire non-contingent
consideration. In addition, the sellers are entitled to appoint an observer on their behalf to the board of
directors of Bioventus and CartiHeal.
Pursuant to the Transaction, the Purchaser is entitled to certain indemnities from the sellers in connection
with the Transaction, as is customary in such transactions but unlike the Original Agreement, the sellers
will not make a deposit in escrow to secure these indemnities.
In July 2022, subsequent to the reporting date, the Transaction was completed, and the immediate
consideration was received (as mentioned above). Elron’s share is approximately $33,500. As a result,
during the third quarter of 2022, the Company is expected to recognize gain related to the non-contingent
consideration that is estimated at this stage between approximately $85,000 to $95,000 (not including
Elron’s share in the contingent consideration, see below). As of the date of approval of this report, a
final valuation was not completed in relation to the fair value of the Transaction consideration not
received and the aforementioned range might change following the results of final valuation.
Additionally, the fair value of the contingent consideration will be also valued and added to the gain
attributed to the Transaction.
As a result, as of June 30, 2022, the investment in CartiHeal complied with the terms set in the
International Financial Reporting Standard 5 (“IFRS 5”) for classification as a non-current asset held
for sale, and accordingly, the investment was classified as an asset held for sale in the statement of
financial position as of such date. According to the provisions of IFRS 5, after the date of classification
as held for sale, the investment is no longer accounted for under the equity method of accounting and
the investment in CartiHeal is presented according to its carrying amount at the date of classification as
held for sale in the amount of approximately $459.
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Elron Ventures Ltd.
Notes to the Interim Consolidated Financial Statements
(USD in thousands, except for price per share and number of shares)

Note 3 – Material Changes During the Reporting Period (Cont.)
B. SixGill
SixGill Ltd. ("SixGill") develops and provides an automated system that crawls the Dark Web and
extracts information to provide its customers with relevant intelligence and alerts regarding possible or
ongoing cyber-attacks against the enterprise. As of the reporting date, Elron holds approximately 23%
of SixGill's outstanding shares and the investment in SixGill is accounted for under the equity method
of accounting.
As mentioned in Note 3.B.4.g) to the annual consolidated financial statements, in March 2022, an
investment round was completed in SixGill in the amount of approximately $35,000, led by a new
investor and with the participation of existing investors. Part of the investment amount was invested in
SixGill in consideration for preferred shares and the remaining balance was used to purchase ordinary
shares from existing SixGill shareholders. Elron’s share in the total investment and purchase of shares
amounts to approximately $6,000. Following this investment, Elron’s holdings in SixGill’s outstanding
shares did not significantly change.

C. Pocared
Pocared Diagnostics Ltd. (“Pocared”), is developing a real-time and automated system for infectious
diseases diagnosis using optical technology. As of the reporting date, Elron and RDC Rafael
Development Corporation Ltd. ("RDC", Elron's 50.1% held subsidiary) hold approximately 4% and 5%,
respectively, of Pocared’s outstanding share capital, and Pocared is accounted for under the equity
method of accounting. In addition to their direct holdings, Elron and RDC hold on a consolidated basis
approximately 28% of the economic rights in Pocared.
As mentioned in Note 3.B.4.c) to the annual consolidated financial statements, in December 2021, an
investment was signed between Pocared and a new investor, for an investment in the amount of $1,000
in consideration for ordinary shares and options for ordinary shares.
In March 2022, the investment agreement was extended and an additional investment of approximately
$3,000 was invested in Pocared in consideration for ordinary shares and options to ordinary shares. In
addition, the balance of the loans at the time of the investment (in the aggregate amount of approximately
$4,000) was converted into ordinary shares and options to ordinary shares.
In December 2021, Pocared signed a financing agreement with the European Investment Bank (EIB) in
an aggregate amount of up to EUR 22,000 thousand (the “Loan Agreement”). The financing will be
provided by a long term loan granted by the EIB to the financing of Pocared’s activity, in parallel to
complementary financing Pocared is required to raise. In accordance with the terms of the loan, the EIB
was granted warrants comprising approximately 10% of Pocared’s fully diluted share capital. In May
2022, the EIB granted the first payment in the amount of EUR 6,000 thousand (approximately $6,200).
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Elron Ventures Ltd.
Notes to the Interim Consolidated Financial Statements
(USD in thousands, except for price per share and number of shares)

Note 3 – Material Changes During the Reporting Period (Cont.)
D. Red Access
Ra Red Access Security Ltd. (“Red Access”) is developing advanced protection for enterprises from the
dangers of working on the Internet. As of the reporting date, RDC holds approximately 24% of Red
Access’s outstanding shares and the investment in Red Access is accounted for under the equity method
of accounting.
As mentioned in Note 3.B.4.r) to the annual consolidated financial statements, in March 2022, the
investment round in Red Access from December 2021 was extended by an additional $1,000 invested by
a new investor, and at the same time, the new investor completed an additional investment of an
additional $1,500 in Red Access in consideration for preferred shares.
E.

Wonder Robotics
Wonder Robotics Ltd. ("Wonder Robotics") is developing an autonomous landing system for drones. As
of the reporting date, RDC holds approximately 24% of Wonder Robotics’s outstanding shares and the
investment in Wonder Robotics is accounted for under the equity method of accounting.
As mentioned in Note 3.B.4.s) to the annual consolidated financial statements, in January 2022, RDC
completed its first investment in Wonder Robotics in the amount of approximately $1,500 in
consideration for preferred shares. In May 2022. The aforementioned investment round was extended in
the additional amount of approximately $1,500 invested by a new investor in consideration for preferred
shares (RDC’s share was $500). Of the said investment, an amount of $500 was immediately invested.
In July 2022, subsequent to the reporting date, RDC invested its share in the total amount of
approximately $500.

F.

Allero
Allero Development Ltd. (“Allero”) is developing a platform for developers that provides governance
and visibility to manage multiple CI/CD platforms. As of the reporting date, Elron and RDC hold
approximately 11% and 18%, respectively, of Allero’s outstanding shares and the investment in Allero
is accounted for under the equity method of accounting.
As mentioned in Note 3.B.4.t) to the annual consolidated financial statements, in February and March
2022, a first investment in Allero was completed in a total amount of approximately $4,000 in
consideration for preferred shares, of which Elron invested $1,500 and RDC invested $2,500. In June
2022, the investment round was extended by additional amount of $500 with the participation of new
investors.

G. Cyvers
CyVers.AI Ltd. (“Cyvers”) is a company developing a platform to detect and prevent fraud in digital
assets in the web3 zone, using advanced artificial intelligence. As of the reporting date, Elron holds
approximately 28% of Cyvers's outstanding shares and the investment in Cyvers is accounted for under
the equity method of accounting.

18

Elron Ventures Ltd.
Notes to the Interim Consolidated Financial Statements
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Note 3 – Material Changes During the Reporting Period (Cont.)
G. Cyvers (Cont.)
In April 2022, Elron completed its first investment in Cyvers in the amount of $3,250 in consideration
for preferred shares as part of a $3,500 investment round. In August 2022, subsequent to the reporting
date, a new investment round was completed with the participation of new investors and Cyvers’s
existing shareholders in the total amount of up to $3,600 in consideration for preferred shares (Elron’s
share is up to approximately $900). A total amount of $2,500 was invested immediately (Elron’s share
is approximately $620). Following this investment, Elron’s holdings in Cyvers’s outstanding shares did
not significantly change.
H. Zengo
Zengo Ltd. (formerly - Kzen Networks Ltd. , "Zengo") is a company that develops and provides a secure
crypto wallet which does compromise security with the user experience. As of the reporting date, Elron
holds approximately 9% of Zengo's outstanding shares and the investment in Zengo is accounted for as
a financial asset measured at fair value through profit or loss.
In March 2022, some of Zengo's shareholders, including Elron, completed purchase of ordinary shares
from other shareholders of Zengo in consideration for approximately $1,400 (Elron’s share was
approximately $190).
I.

Notal
Notal Vision Inc. ("Notal") develops, manufactures and provides Ophthalmic diagnostic services for
home monitoring of macular retinal degeneration (AMD) patients and improving their vision. As of the
reporting date, Elron holds approximately 10% of Notal's outstanding shares. The investment in Notal is
accounted for as a financial asset measured at fair value through profit or loss.
As mentioned in Note 7.D. to the annual consolidated financial statements, in May 2021, an investment
agreement was signed with Notal in the amount of up to approximately $38,000 led by a new investor
and with the participation of Notal's existing shareholders (including Elron). The investment was
completed in two installments in consideration for the issuance of preferred shares (Elron's share in the
total investment is approximately $1,200). The first installment in the amount of approximately $16,400
was invested immediately (Elron's share was approximately $600). In March 2022, the second
installment in the amount of approximately $15,000 was invested (Elron's share was approximately
$600).

J. AudioBurst
AudioBurst Ltd. ("AudioBurst") is developing and supplying a search engine that enables users to find
and to hear audio content on any subject from anywhere in the world. As of the reporting date, Elron
holds approximately 9% of AudioBurst's outstanding shares. The investment in AudioBurst is accounted
for as a financial asset measured at fair value through profit or loss.
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Note 3 – Material Changes During the Reporting Period (Cont.)
J. AudioBurst (Cont.)
As mentioned in Note 7.F. to the annual consolidated financial statements, in March 2022, an investment
in AudioBurst was completed in the amount of $1,500 led by a new investor. Elron’s share in the
investment was $500. As part of the investment, the SAFE balance from October 2021 was converted
into preferred shares.
K. Nitinotes
Nitinotes Ltd. ("Nitinotes”) is developing a minimally invasive endoscopic procedure for treatment of
obesity. As of the reporting date, Elron holds approximately 20% of Nitinotes's outstanding shares and
the investment in Nitinotes is accounted for under the equity method of accounting.
In July 2022, subsequent to the reporting date, an investment agreement (SAFE) was completed in
Nitinotes, with the participation of its existing shareholders, in an amount of approximately $4,200,
according to which, the investment sum will be converted into Nitinotes shares under certain conditions
stipulated in the agreement (Elron’s share in the investment was $850).
L. Canonic
Canonic Security Ltd. (formerly - Sighted Technologies Ltd., "Canonic"), is developing a security
platform to detect and defeat SaaS-native threats. As of the reporting date, RDC holds approximately
21% of Canonic’s outstanding shares and the investment in Canonic is accounted for under the equity
method of accounting.
In June 2022, an investment agreement (SAFE) was completed in Canonic, with the participation of its
existing shareholders, in an amount of approximately $3,000, according to which, the investment sum
will be converted into Canonic shares under certain conditions stipulated in the agreement (RDC’s share
in the investment was $2,000).
M. Bark
Bark A.I. Ltd. (“Bark”) is developing a revenue optimization platform for e-commerce merchants.
In July 2022, subsequent to the reporting date, Elron completed its first investment in Bark in the amount
of $700. In accordance with the investment agreement (SAFE) the investment sum will be converted into
Bark shares under certain conditions stipulated in the agreement
N. Sidetalk
Sidetalk Ltd. (“Sidetalk”) is developing a unique attendee engagement platform that engages webinars
participants, allows for real time sentiment collection and streamlines data to post event marketing and
sales efforts.
In July 2022, subsequent to the reporting date, Elron completed its first investment in Sidetalk in the
amount of $500. In accordance with the investment agreement (SAFE) the investment sum will be
converted into Sidetalk shares under certain conditions stipulated in the agreement
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Note 3 – Material Changes During the Reporting Period (Cont.)
O. Creedenz
Creednz Ltd. (“Creednz”) is developing a B2B solution that uses organizational data and financial
transactions data to detect and prevent fraud.
In August 2022, subsequent to the reporting date, RDC completed its initial investment in Creednz in a
total amount of $2,500 in consideration for preferred shares as part of an investment round in the total
amount of $5,500. Upon the completion of the investment, RDC holds, 16.5% of Creednz outstanding
shares.
P. Share based payments
As mentioned in Note 12.C. to the annual consolidated financial statements, in November 2018, the
Company's Board of Directors approved an employee options plan (the "Option Plan"), according to
which it will be possible to grant to employees of the Company, non-tradable options to purchase
Ordinary Shares of the Company, par value NIS0.003 each (the "Options"). The Ordinary Shares that
will be issued further to the exercise of the Options will be identical in all their rights to the Company's
Ordinary Shares, immediately upon their issuance.
In January 2022, 1,261,164 options were granted to officers, other employees of the Company and its
subsidiary, RDC and permanent service providers of the Company. The vesting period of the Options is
as follows: 1/3 at the end of one year from the date of grant, an additional 1/3 at the end of the second
year from the date of the grant and an additional 1/3 at the end of the third year from the date of the grant.
The Options are exercisable up to a period of 5 years from the date of grant. Any Option not exercised
by such date shall expire. The exercise price of the options was determined based on the higher of the
average share price during the 30 trading days prior to the date of board approval and the share price on
the last trading day immediately prior to the date of board approval (January 19, 2022), namely NIS11.06
and in respect of the officers only, plus a 10% premium, namely NIS12.166. The exercise of the Options
will be according to the net exercise mechanism (cashless) according to which the number of shares
which will be issued to the employee will be calculated. The fair value of the aforementioned options
was estimated at approximately NIS3,900 thousand.
In parallel to the aforementioned approval, the Company's Board of Directors also approved the grant of
467,508 options to the Company's CEO in accordance with the Company's compensation policy. In
addition, on March 10, 2022, the Board of Directors of the Company approved, following receipt of the
approval and recommendation of the Compensation Committee, the terms of tenure of Mr. Dan Hoz as
an active chairman of the Company’s Board of Directors. In this framework and according to the
Compensation Policy, the Board of Directors of the Company approved that Mr. Hoz will be granted
646,100 options. The aforementioned options grants to the CEO and the Chairman of the Board of
Directors, were approved by the General Meeting of the Shareholders of the Company in April 2022.
The vesting period of the Options granted to the CEO and the Chairman of the Board of Directors is as
follows: 1/3 at the end of one year from the date of grant, an additional 1/3 at the end of the second year
from the date of the grant and an additional 1/3 at the end of the third year from the date of the grant.
The Options are exercisable up to a period of 5 years from the date of grant. Any Option not exercised
by such date shall expire.
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Note 3 – Material Changes During the Reporting Period (Cont.)
P.

Share based payments (Cont.)
The exercise price of the options was determined based on the higher of the average share price during
the 30 trading days prior to the date of board approval and the share price on the last trading day
immediately prior to the date of board approval plus a 10% premium- accordingly NIS 11.51 to the
Chairman of the Board and NIS12.166 to the CEO of the Company. The exercise of the Options will be
according to the net exercise mechanism (cashless) according to which the number of shares which will
be issued to the employee will be calculated. The fair value of the aforementioned options was estimated
at approximately NIS 1,370 thousand to Chairman of the Board and NIS1,160 thousand to the CEO of
the Company.

Q. Shared Office Use and Expenses Agreement
As mentioned in Note 18.B to the annual consolidated financial statements, in March 2022, the Audit
Committee and Board of Directors approved (as a non- extraordinary transaction in which the controlling
party has a personal interest) the update of the Company's contract with DIC and other companies from
the DIC group, under an Allocation Expenses Agreement for shared office space to which they moved
in the ToHa project on Yigal Alon Street in Tel Aviv (the "Updated Agreement"). As part of the Updated
Agreement, the Company increased the space it leases and accordingly the costs of the lease were
updated. The other main terms of the agreement remained unchanged, including the lease period and the
options for its extension as described in the annual consolidated financial statements.
As a result of the update of the said agreement, and in accordance with the provisions of IFRS 16, on
January 1, 2022, the Company updated its Right-of-Use Asset and Lease Liability, to reflect a lease
period of 10 years from the commencement of the agreement and as of the date of the update amounted
to $1,290 and $1,562, respectively, to an estimated amount of approximately $2,500.

Note 4 – Financial instruments
A.

Fair value
The carrying amount of all of the Company's financial assets and liabilities, including cash and cash
equivalents, bank deposits, other investments in securities, other accounts receivable, other
investments measured at fair value, long term receivables, other accounts payable, trade payables and
long-term loans, conform to or approximate their fair values.

B.

Classification of financial instruments by fair value hierarchy
The financial instruments presented in the statement of financial position at fair value are grouped into
classes with similar characteristics using the following fair value hierarchy which is determined based
on the source of input used in measuring fair value:
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Note 4 – Financial instruments (Cont.)
Level 1

- quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2

- inputs other than quoted prices included within Level 1 that are observable either directly
or indirectly.

Level 3

- inputs that are not based on observable market data (valuation techniques which use inputs
that are not based on observable market data).

Financial assets measured at fair value:

Other investments measured at fair value
Other investments in securities
Other accounts receivable

Other investments measured at fair value
Other investments in securities
Other accounts receivable
Investment classified as held for sale

Level 1
-

As of June 30, 2022
Unaudited
Level 2
6,517
6,517

Level 3
23,423
996
24,419

Level 1
-

As of June 30, 2021
Unaudited
Level 2
5,676
5,676

Level 3
21,943
646
2,000
24,589

As of December 31, 2021
Audited
Level 1
Level 2
Level 3
21,668
9,224
996
9,224
22,664

Other investments measured at fair value
Other investments in securities
Other accounts receivable
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Note 4 – Financial instruments (Cont.)
Changes in financial assets classified in Level 3:
For the six and three months period ended June 30, 2022:
Financial
assets
measured at
fair value
Balance as of January 1, 2022 (audited)

22,664

Total recognized income in profit or loss, net (*)
Investment
Balance as of March 31, 2022 and June 2022(unaudited)

480
1,275
24,419

(*) The entire income included in profit or loss relating to assets and liabilities held at the end of the
reporting period.
For the six and three months period ended June 30, 2021:
Financial
assets
measured at
fair value
Balance as of January 1, 2021 (audited)

21,152

Total recognized income in profit or loss, net
Investment
Sale of companies
Conversion of warrants for shares of Pocared

752
3,263
(107)
(471)

Balance as of June 30, 2021 (unaudited)

24,589

Balance as of April 1, 2021 (unaudited)
Total recognized loss in profit or loss, net
Investment
Sale of companies

22,926
(1,493)
3,263
(107)

Balance as of June 30, 2021 (unaudited)

24,589
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Note 4 – Financial instruments (Cont.)
For the year ended December 31, 2021:
Financial
assets
measured at
fair value
Audited

C.

Balance as of January 1, 2021

21,152

Total recognized income in profit or loss, net
Investment
Sale of companies
Conversion of warrants for shares of Pocared
Classification of investment under the equity method of accounting
Asset initially measured at fair value
Balance as of December 31, 2021

862
4,463
(8,015)
(471)
(1,000)
5,673
22,664

Valuation techniques
For details on the fair value of investments in unquoted shares, see Note 7 to the annual consolidated
financial statements.
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Details relating to investments in the interim consolidated financial statements as of June 30, 2022

Rate of holdings in equity
Elron (1)
RDC (2)

Consolidated
rate of
holdings in
equity

Elron's
effective
rate of
holdings
in equity (3)

Fully diluted
consolidated
rate of
holdings

Elron's fully
diluted
effective
rate of
holdings (3)

Consolidated
carrying value of
investment
June 30,
2022
$ thousands

%

(1)
(2)
(3)
(4)
(5)
(6)

Investments in investee companies
Associates:
CartiHeal (2009) Ltd. (4)
Coramaze technologies Ltd (5)
SixGill Ltd.
Open Legacy Technologies Ltd.
Nitiniotes Ltd.
Cynerio Israel Ltd.
Pocared Diagnostics Ltd (6)
BrainsGate Ltd.
Sayata Labs Ltd.
Plymedia Israel (2006) Ltd.
Canonic Security Ltd.
Keepy AI Ltd.
Scribe Security Ltd.
Ra Red Access Security Ltd.
Wonder Robotics Ltd.
Allero Development Ltd.
CyVers.AI Ltd.

27.07
26.93
22.99
19.93
3.55
27.85
20.27
10.99
28.39

22.38
17.21
5.32
20.49
21.33
28.99
18.49
23.89
23.97
18.32
-

27.07
26.93
22.99
22.38
19.93
17.21
8.87
27.85
20.49
20.27
21.33
28.99
18.49
23.89
23.97
29.30
28.39

27.07
26.93
22.99
11.21
19.93
8.62
6.21
27.85
10.27
20.27
10.68
14.52
9.26
11.97
12.01
20.16
28.39

24.98
24.51
19.72
18.28
18.20
14.79
6.41
24.93
17.69
13.70
19.45
26.09
16.73
21.73
17.24
26.67
25.39

24.98
24.51
19.72
9.16
18.20
7.41
4.49
24.93
8.86
13.70
9.74
13.07
8.38
10.89
8.64
18.35
25.39

459
336
4,842
890
5,791
7,939
2,264
1,300
2,136
2,579
885
3,714
3,047

Other investments:
IronScales Ltd.
Notal Vision Inc.
AudioBurst Ltd.
N-Drip Ltd.
Zengo Ltd.
Azura Ophthalmics Ltd.
Atlantium Technologies Ltd.
Forsight Vision6 Inc.

9.97
9.47
9.13
3.06
6.16
3.63

8.23
3.74
-

8.23
9.97
9.47
3.74
9.13
3.06
6.16
3.63

4.12
9.97
9.47
1.87
9.13
3.06
6.16
3.63

7.47
7.58
7.50
3.31
8.20
2.56
5.22
2.87

3.74
7.58
7.50
1.66
8.20
2.56
5.22
2.87

5,673
7,132
1,000
1,530
6,929
570
130
200

Including holdings through Elron's fully-owned subsidiary.
Including holdings through a fully-owned subsidiary of RDC.
Elron's effective holdings include holdings by RDC multiplied by 50.10% (Elron's holding rate in RDC).
Sold in July 2022, subsequent to the reporting date. In the Statement of Financial Position, the investment is classified as an asset held for sale, see also Note 3.A above.
Includes indirect holdings through Coramaze Technologies GmbH.
For details regarding the holding of additional rights, see Note 3.C above.
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English Translation of Quarterly Report
regarding the Effectiveness of the Internal
Control over Financial Reporting and
Disclosure pursuant to Regulation 38C:
As of June 30, 2022

Attached herein is a quarterly report regarding the effectiveness of internal control over financial
reporting and disclosure, pursuant to Regulation 38C of the Israel Securities Regulations
(Periodic and Immediate Reports), 5730-1970:
Quarterly report regarding the effectiveness of the internal control over financial reporting and
disclosure, pursuant to Regulation 38C(a):
Management, under the supervision of the board of directors of Elron Ventures Ltd. (formerly - Elron
Electronic Industries Ltd.) (the "Corporation"), is responsible for establishing and maintaining adequate
internal controls over the financial reporting and disclosure in the Corporation.
In this regard, the members of management are:
1.

Mr. Yaron Elad, CEO;

2.

Mr. Niv Levy, CFO.

The Corporation's internal control over financial reporting and disclosure is a process designed by, or
under the supervision of, the Corporation's principal executive and principal financial officer, or persons
performing similar functions, and under the board of directors' supervision, that is meant to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements in accordance with the provisions of the law, and to ensure that the information that the
Corporation is required to disclose in its reports according to the provisions of the law is recorded,
processed, summarized and reported in a timely manner, in the format prescribed by law.
The internal control includes, inter alia, controls and procedures which were designed to ensure that
information which the Corporation is required to disclose as aforesaid, is recorded and made available
to the Corporation's management, including the principal executive officer and principal financial officer,
or persons performing similar functions, as necessary to permit the timely adoption of resolutions
pertaining to disclosure requirements.
Because of its inherent limitations, internal control over financial reporting and disclosure is not intended
to provide absolute assurance regarding prevention or detection of misstatements or omissions.
In the quarterly report on the effectiveness of the internal control over financial reporting and disclosure
which was attached to the periodic report for the period ended March 31, 2022 (the "Last Quarterly
Report Regarding the Internal Control"), the board of directors and management assessed the
Corporation's internal control. Based on this assessment, the Corporation's board of directors and
management deemed the internal control as of March 31, 2022 effective.
Up until the date of this report, no event or matter was brought to the attention of management or the
board of directors which would change the assessment of the effectiveness of the internal control, as
set forth in the Last Quarterly Report Regarding the Internal Control.
As of the date of this report, based on the assessment of the effectiveness of the internal control in the
Last Quarterly Report Regarding the Internal Control, and based on information which was brought to
the attention of management and the board of directors as aforesaid, the internal control is effective.

Declaration of the Principal Executive Officer pursuant to Regulation 38C(d)(1):
Managers' Declaration
Declaration of the Chief Executive Officer
I, Yaron Elad, declare that:
(1) I have examined the quarterly report of Elron Ventures Ltd. (formerly - Elron Electronic
Industries Ltd.) (the "Corporation") for the second quarter of 2022 (the "Reports");
(2) Based on my knowledge, the Reports do not contain any untrue statement of a material fact or
omit to state a material fact necessary to make the statements made, in light of the
circumstances under which such statements were made, not misleading with respect to the
period covered by the Reports;
(3) Based on my knowledge, the financial statements and other financial information included in
the Reports, fairly present, in all material respects, the financial condition, results of operations
and cash flows of the Corporation, as of, and for the periods presented in the Reports;
(4) I have disclosed to the Corporation's independent auditors, board of directors and audit
committee of the Corporation's board of directors, based on my most recent assessment of
internal control over financial reporting and disclosure:
(a) All significant deficiencies and material weaknesses in the design or operation of internal
control over financial reporting and disclosure, which are reasonably likely to adversely
affect the Corporation's ability to record, process, summarize or report financial information
in a manner which may cast doubt on the reliability of the financial reporting and preparation
of the financial statements in accordance with the provisions of the law; and –
(b) Any fraud, whether or not material, which involves the principal executive officer, a direct
subordinate of the principal executive officer, or other employees who have a significant
role in the internal control over financial reporting and disclosure.
(5) I, alone or together with others in the Corporation, have:
(a) Designed such controls and procedures, or caused such controls and procedures to be
designed and maintained under my supervision, to ensure that material information relating
to the Corporation, including its consolidated subsidiaries as defined in the Israel Securities
Law (Annual Financial Statements), 5770-2010, is made known to me by others within the
Corporation and the consolidated subsidiaries, particularly during the period in which the
Reports are being prepared; and –
(b) Designed such controls and procedures, or caused such controls and procedures to be
designed and maintained under my supervision, to reasonably ensure the reliability of the
financial reporting and preparation of the financial statements in accordance with the
provisions of the law, including in accordance with GAAP;
(c) No event or matter was brought to my attention during the period between the date of the
last report (quarterly or periodic, as relevant) and the date of this report, which would change
the conclusion of the board of directors and management regarding the effectiveness of the
internal control over financial reporting and disclosure of the Corporation.
Nothing in the aforesaid derogates from my responsibility or the responsibility of any other person,
pursuant to any law.

August 9, 2022
Yaron Elad, CEO

___________________________________

Declaration of the Principal Financial Officer pursuant to Regulation 38C(d)(2):

Managers' Declaration
Declaration of Principal Financial Officer
I, Niv Levy, declare that:
(1) I have examined the interim financial statements and other financial information which is
included in the interim reports of Elron Ventures Ltd. (formerly - Elron Electronic Industries Ltd.)
(the "Corporation") for the second quarter of 2021 (the "Reports" or the "Interim Reports");
(2) Based on my knowledge, the interim financial statements and other financial information which
is included in the Interim Reports do not contain any untrue statement of a material fact or omit
to state a material fact necessary to make the statements made, in light of the circumstances
under which such statements were made, not misleading with respect to the period covered by
the Reports;
(3) Based on my knowledge, the interim financial statements and other financial information
included in the Interim Reports fairly present, in all material respects, the financial condition,
results of operations and cash flows of the Corporation, as of, and for the periods presented in
the Reports;
(4) I have disclosed to the Corporation's independent auditor, board of directors and the audit
committee of the Corporation's board of directors, based on my most recent assessment of
internal control over financial reporting and disclosure:
(a) All significant deficiencies and material weaknesses in the design or operation of internal
control over financial reporting and disclosure, insofar as the same refers to the interim
financial statements and other financial information which is included in the Interim Reports,
which are reasonably likely to adversely affect the Corporation's ability to record, process,
summarize or report financial information in a manner which may cast doubt on the reliability
of the financial reporting and preparation of the financial statements in accordance with the
provisions of the law; and –
(b) Any fraud, whether or not material, which involves the principal executive officer, a direct
subordinate of the principal executive officer, or other employees who have a significant
role in the internal control over the financial reporting and disclosure.
(5) I, alone or together with others in the Corporation, have:
(a) Designed controls and procedures, or caused such controls and procedures to be designed
and maintained under our supervision, to ensure that material information relating to the
Corporation, including its consolidated subsidiaries as defined in the Israel Securities Law
(Annual Financial Statements), 5770-2010, is made known to me by others in the
Corporation and the consolidated subsidiaries, particularly during the period in which the
Reports are being prepared; and –
(b) Designed such controls and procedures, or caused such controls and procedures to be
designed and maintained under my supervision, to reasonably ensure the reliability of the
financial reporting and preparation of the financial statements in accordance with the
provisions of the law, including in accordance with GAAP;
(c) No event or matter was brought to my attention during the period between the date of the
last report (quarterly or periodic, as relevant) and the date of this report, relating to the
interim financial statements and other financial information included in the Interim Reports,
which would change, in my assessment, the conclusion of the board of directors and
management regarding the effectiveness of the internal control over financial reporting and
disclosure of the Corporation.
Nothing in the aforesaid derogates from my responsibility or the responsibility of any other person,
pursuant to any law.
August 9, 2022
Niv Levy, CFO

___________________________________

August 09, 2022
To:
The Board Of Directors of
Elron Ventures Ltd. ("the Company")
Dear Sirs,
Re:

Auditors' Consent in connection with the self prospecus of the Company published April
2022

We hereby consent to the incorporation (including by reference) of our reports described below in
connection with the shelf prospectus from April 2022:
(1) Auditors' review report from August 09, 2022 regarding the interim consolidated financial
information of the Company as of June 30, 2022 and for the six and three months periods
then ended.

Kind Regards,
Kesselman & Kesselman
Certified Public Accountants (lsr.)
A member firm of PricewaterhouseCoopers International Limited

Kesselman & Kesselman, Azrieli Town, Derech Menachem Begin 146, Tel-Aviv 6492103, Israel,
P.O Box 7187 Tel-Aviv 6107120 Telephone: +972 -3- 7954555, Fax:+972 -3- 7954556, www.pwc.com/il

English Translation of Liabilities report of the Company by repayment date
Section 36a to the Israel Securities Law (1968)
Report as of June 30, 2022
Following are the liabilities of the Company by repayment date:
The following data are presented in NIS and were translated from USD to NIS using the exchange rate as of June 30, 2022 (1 USD = 3.5 NIS)
A. Debentures issued to the public by the reporting Entity and held by the public, excluding debentures held by the Company's parent ,controlling shareholder,
companies controlled by one of the parties mentioned above or by companies controlled by the company - based on separate financial data of the Entity ("Solo"
reports) (NIS in thousands)
Principle repayment
Gross interest payments
NIS
NIS
(excluding deduction of
)CPI linked(
)Not linked(
Euro
USD
Other
tax)
First year
0
0
0
0
0
0
Second year
0
0
0
0
0
0
Third year
0
0
0
0
0
0
Fourth Year
0
0
0
0
0
0
Fifth year and thereafter
0
0
0
0
0
0
Total
0
0
0
0
0
0

Total by years
0
0
0
0
0
0

B. Private debentures and non-bank credit, excluding debentures or credit granted by the Comapny's parent, controlling
shareholder, companies controlled by one of the parties mentioned above or by companies controlled by the company - based on
separate financial data of the Entity ("Solo" reports) (NIS in thousands)
Principle repayment
NIS
NIS
)CPI linked(
)Not linked(
Euro
USD
Other
First year
0
0
0
0
0
Second year
0
0
0
0
0
Third year
0
0
0
0
0
Fourth Year
0
0
0
0
0
Fifth year and thereafter
0
0
0
0
0
Total
0
0
0
0
0

Gross interest payments
(excluding deduction of
tax)
0
0
0
0
0
0

Total by years
0
0
0
0
0
0

C. Bank credit from Israeli banks - based on separate financial data of the Entity ("Solo" reports) (NIS in thousands)
Principle repayment
NIS
NIS
)CPI linked(
)Not linked(
Euro
USD
First year
0
0
0
0
Second year
0
0
0
0
Third year
0
0
0
0
Fourth Year
0
0
0
0
Fifth year and thereafter
0
0
0
0
Total
0
0
0
0

Other
0
0
0
0
0
0

Gross interest payments
(excluding deduction of
tax)
0
0
0
0
0
0

Total by years
0
0
0
0
0
0

D. Bank credit from non-Israeli banks - based on separate financial data of the Entity ("Solo" reports) (NIS in thousands)
Principle repayment
NIS
NIS
)CPI linked(
)Not linked(
Euro
USD
First year
0
0
0
0
Second year
0
0
0
0
Third year
0
0
0
0
Fourth Year
0
0
0
0
Fifth year and thereafter
0
0
0
0
Total
0
0
0
0

Other
0
0
0
0
0
0

Gross interest payments
(excluding deduction of
tax)
0
0
0
0
0
0

Total by years
0
0
0
0
0
0

E. Summary of tables A-D, totals of: bank credit, non-bank credit and debentures - based on separate financial data of the
Entity ("Solo" reports) (NIS in thousands)
Principle repayment
NIS
NIS
)CPI linked(
)Not linked(
Euro
USD
First year
0
0
0
0
Second year
0
0
0
0
Third year
0
0
0
0
Fourth Year
0
0
0
0
Fifth year and thereafter
0
0
0
0
Total
0
0
0
0

Other
0
0
0
0
0
0

Gross interest payments
(excluding deduction of
tax)
0
0
0
0
0
0

Total by years
0
0
0
0
0
0

F. Off-balance credit exposure - based on separate financial data of the Entity ("Solo" reports) (NIS in thousands)
Principle repayment
NIS
NIS
)CPI linked(
)Not linked(
Euro
USD
First year
0
0
0
0
Second year
0
0
0
0
Third year
0
0
0
0
Fourth Year
0
0
0
0
Fifth year and thereafter
0
0
0
0
Total
0
0
0
0

Other
0
0
0
0
0
0

Gross interest payments
(excluding deduction of
tax)
0
0
0
0
0
0

Total by years
0
0
0
0
0
0

G. Off-balance credit exposure of all consolidated companies, excluding companies that are considered as reporting companies, and excluding
the reporting Company's data described above in Table F (NIS in thousands)
Principle repayment
Gross interest payments
NIS
NIS
(excluding deduction of
)CPI linked(
)Not linked(
Euro
USD
Other
tax)
First year
0
0
0
0
0
0
Second year
0
0
0
0
0
0
Third year
0
0
0
0
0
0
Fourth Year
0
0
0
0
0
0
Fifth year and thereafter
0
0
0
0
0
0
Total
0
0
0
0
0
0

Total by years
0
0
0
0
0
0

H. Totals of: bank credit, non-bank credit, and debentures of all consolidated companies, excluding companies that are considered as reporting
companies and excluding the data of the reporting Entity described above in Tables A-D (NIS in thousands)
Principle repayment
Gross interest payments
NIS
NIS
(excluding deduction of
)CPI linked(
)Not linked(
Euro
USD
Other
tax)
First year
0
0
0
0
0
0
Second year
0
0
0
0
0
0
Third year
0
0
0
0
0
0
Fourth Year
0
0
0
28,000
0
7,004
Fifth year and thereafter
0
0
0
0
0
0
Total
0
0
0
28,000
0
7,004

Total by years
0
0
0
35,004
0
35,004

I. Total credit granted to the reporting Entity by the parent company or controlling shareholder, and total amounts of debentures issued by
the reporting Entity that are held by the parent company or controlling shareholder (NIS in thousands)
Principle repayment
Gross interest payments
NIS
NIS
(excluding deduction of
)CPI linked(
)Not linked(
Euro
USD
Other
tax)
First year
0
0
0
0
0
0
Second year
0
0
0
0
0
0
Third year
0
0
0
0
0
0
Fourth Year
0
0
0
0
0
0
Fifth year and thereafter
0
0
0
0
0
0
Total
0
0
0
0
0
0

Total by years
0
0
0
0
0
0

J. Credit granted to the reporting Entity by companies controlled by the parent company or by the controlling shareholder, and are
not controlled by the reporting Entity, and debentures issued by the reporting Entity held by companies controlled by
the parent company or by controlling shareholder and are not controlled by the reporting Entity (NIS in thousands)
Principle repayment
NIS
NIS
)CPI linked(
)Not linked(
Euro
USD
Other
First year
0
0
0
0
0
Second year
0
0
0
0
0
Third year
0
0
0
0
0
Fourth Year
0
0
0
0
0
Fifth year and thereafter
0
0
0
0
0
Total
0
0
0
0
0

Gross interest payments
(excluding deduction of
tax)
0
0
0
0
0
0

Total by years
0
0
0
0
0
0

K. Credit granted to the reporting Entity by consolidated companies and debentures issued by the reporting Entity held
by consolidated companies (NIS in thousands)
Principle repayment
NIS
NIS
)CPI linked(
)Not linked(
Euro
USD
First year
0
0
0
0
Second year
0
0
0
Third year
0
0
0
0
Fourth Year
0
0
0
0
Fifth year and thereafter
0
0
0
0
Total
0
0
0
0

Gross interest payments
(excluding deduction of
tax)
0
0
0
0
0
0

Total by years
0
0
0
0
0
0

Other
0
0
0
0
0
0

L. Cash and cash equivalents, marketable securities and short-term deposits based on the Company's consolidated Statements (NIS in thousands)
206,862

